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AN AFFIRMATIVE ACTION EMPLOYER 


December 31, 1998 


Board of Directors 
Santa Clara Valley Water District 
5750 Almaden Expressway 
San Jose, CA 95118-3686 


We are pleased to submit this Comprehensive Annual Financial Report (CAFR) for the Santa Clara 
Valley Water District (the District) for the year ended June 30, 1998, as prepared by the staff of the 
Business Resources Group. 

The District is responsible for the accuracy, completeness, and fairness of the data presented, 
including all disclosures. To the best of our knowledge and belief, the data included in this report is 
accurate in all material respects and is reported in a manner designed to represent fairly the financial 
position and results of operations and cash flows of the various funds and account groups of the 
District. All disclosures necessary to enable the reader to gain an understanding of the District’s 
financial activities have been included. 

The CAFR is presented in three sections: Introductory, Financial, and Statistical. The introductory 
section includes this transmittal letter, the District’s organization chart, and a list of principal 
officials. The financial section includes the general-purpose financial statements and the combining 
and individual fund and account group financial statements and schedules, as well as the independent 
auditor’s report on these financial statements and schedules. The statistical section includes selected 
financial and demographic information, generally presented on a multi-year basis. 

Reporting Entity 

This report includes all funds and account groups of the District. The District’s general-purpose 
financial statements also include the funds and account groups of the Santa Clara Valley Water 
District Public Facilities Financing Corporation (the Corporation). Although legally separate, the 
Corporation was established on December 16, 1987, for the purpose of providing assistance to the 
District in financing various public improvements and equipment. The District is considered 
financially accountable for the Corporation under Governmental Accounting Standards Board 
Statement No. 14 - The Financial Reporting Entity ; and the Corporation provides services entirely to 
the District 


The District is a special district authorized to conduct water resource management in Santa Clara 
County (County). It is governed by a seven-member Board of Directors, five of which are elected 
from Santa Clara County supervisorial districts and two at-large representatives appointed by County 
supervisors. The District’s two-fold mission is to provide high quality water at the wholesale level in 
sufficient quantity for present and future beneficial use by the County’s lands and population, and to 
manage flood and storm waters within the County, thereby providing for public safety and the 
protection of property and natural resources. 
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The County is divided into five flood control zones corresponding to major watersheds. Each zone 
functions as a separate fiscal entity with its own budget and advisory committee. The District also 
engages in storm water and watershed management programs. 

ECONOMIC CONDITION AND OUTLOOK 

The District serves the County’s nearly 1.7 million residents and encompasses all of Santa Clara 
County’s 1,300 square miles in the southernmost area bordering the San Francisco Bay. Better 
known as Silicon Valley, the County is headquarters to approximately 5,500 high-tech companies and 
many thousand more industries and businesses. The Valley, which leads the entire San Francisco 
Bay Area in population, size, building activity, retail sales, and effective buying income, is a global 
economic engine which currently generates about 910,000 jobs. Additionally, in the southern portion 
of the County, while slowly giving way to encroaching subdivisions, farming continues to produce a 
total estimated annual crop value of $153 million. 

A continued strong economy contributes to a projected population growth to nearly 1,739,800 by the 
year 2000. Total assessed value of the County in 1997-98 is $130,758,651,000, with an annual tax 
and assessment to the District of $67 per year for an average home valued at about $300,000. 

Property tax revenue constitutes about thirty-one percent of the District’s funding sources. In recent 
years, state legislators have reviewed how property tax revenue is allocated among local agencies. In 
1992, the state legislature adopted a budget that shifted ten percent of the District’s property tax 
revenues to schools; the effect was a permanent annual revenue loss of $1.3 million. The possibility 
of similar reallocations makes this a less reliable revenue source when planning the future funding of 
programs. In addition, the District faces funding challenges as a result of cuts to state and federal 
flood control funding programs. The voter-approved benefit assessments that fund flood protection 
projects in each of the County’s five flood control zones will expire in the year 2000, except for 
125 % of outstanding long-term debt service. 

Funds were appropriated in the 1998-99 State Budget for reimbursements of about $42 million to the 
District for specific costs of flood protection projects in the County, including approximately $22 
million for the downtown San Jose Guadalupe River project, and approximately $18 million for the 
Coyote Creek project. 
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MAJOR INITIATIVES 
Current Year 

In 1996 the District completed an organizational restructuring which accomplished the goals to flatten 
the District’s management layers; provide an organizational form that could function in an integrated 
manner; incorporate Project Management with improved procedures for budgeting, scheduling, and 
accountability; and improve the flow of information, both internally and externally. Through a 
comprehensive, strategic planning effort, the District identified seven long-term priority issues and 
organized its work to reflect these priorities, which are briefly summarized below: 

(1) Water Supply Challenges 

To ensure there is enough water to meet future needs, the District began strengthening its supplies 
while also managing demand. Implementation has begun on elements of the Integrated Water 
Resources Plan, a multiphase project to develop a community-supported water supply plan through 
the year 2020. In addition, water conservation programs for the public have been initiated to manage 
demand for water, and staff began developing an agricultural water management program. 
Maintaining safe drinking water is a fundamental aspect of the water supply challenges. A current 
concern is MTBE (methyl tertiary butyl ether), a gasoline additive that is threatening water quality 
throughout the nation. The District expanded efforts to monitor and manage any MTBE 
contamination which, to date, has not shown up in the drinking water supplies. 

(2) Flood Management Challenges 

Key flood management challenges included: 1) developing a community-supported flood program to 
analyze program revenue streams in consideration of the pending expiration of benefit assessments; 
2) continuing work on key flood management projects; and 3) strengthening floodplain management 
through a flood insurance liaison study and administration and enforcement of Ordinance 83-2, which 
empowers District staff to review any plans and issue permits for work that may impact our facilities 
and notify property owners of any violations, such as creekside or pipeline encroachments. 

(3) Environmental Mandates and Concerns 

To address environmental mandates and concerns, the District initiated the Environmental Strategy 
Project to help facilitate coordination of environmental aspects of projects; addressed specific riparian 
habitat issues, including the Guadalupe River Fish Ladder Project and the Red-Legged Frog Habitat 
Plan; worked on Bay-Delta environmental issues; and continued environmental compliance programs. 

(4) Achieve Integrated Water Resource Management 

The District continued development of an integrated water resource management approach; 
implemented a watershed management approach that addresses land use, flood management, water 
supply, water quality, public outreach, financial and other regional concerns; and developed a 
reservoir protection and watershed management program based on source water protection 
requirements specified in the 1996 Safe Drinking Water Act. 
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(5) Improve BstemaJ/Intemal Communication 

Key components of improvement in extemal/intenml communication included expansion of public 
outreach encompassing a variety of community programs. A five-month-long public education 
campaign to educate citizens about the risks of flooding was honored with awards from the 
Association of California Water Agencies, the California Association of Public Information Officials, 

and the American Society of Public Administrators. 

Major improvements in internal communication focused on ensuring that employees mre informed of 
District policies and positions on water resource issues; promoting honest, open communication about 
internal issues and news; and addressing development of common ground regarding District goals 
and responsibilities in order to link all employees’ work with the Board of Directors’ strategic issues 
and the District’s legislative mandate, mission, and newly-adopted values statements. 

(6) Funding and Cost Issues 

The ability to afford water supply and flood protection was addressed through a financial/economic 
water rate study. The District held water rates steady for the fifth year in a row, though required 
upgrades to the treatment plants and die need for new groundwater recharge facilities in South 
County will put pressure on the wholesale water rate. The Comprehensive Flood Management 
Project examined how the program might be reshaped through development of a baseline program for 
each of the five flood control zones. In addition, costs and program effectiveness were evaluated 
through independent performance audits of several key programs. 


(7) Improve Work Environment 

Major challenges to address improvement in the work environment focused on: 1) addressing 
organizational cultural issues and 2) enhancing the work environment. All employees received 
training in valuing differences and harassment prevention. In addition, the District Non¬ 
discrimination Plan was updated and implemented, a contract compliance program was initiated. 
District values statements were adopted, and an outreach program to promote the District as an equal- 
opportunity employer was implemented. 

Scheduled for completion in the summer of 1999, the new Headquarters Building will consolidate 
employees, many of whom currently work in satellite facilities. Other key projects include an OSH A 
evaluation and improvement program; employee training and development; completion of the 2-year 
District-wide classification and compensation study; and health, safety, and wellness program 
expansion. 


Future Years 

The District’s work will organize under the Board of Director’s four long-term priorities: Water 

Supply, Flood Management, Stream/Watershed Management, and Work Environment. 

The Integrated Water Resources Plan, i flexible, community-supported strategy to ensure a reliable 
supply of high-quality water for the County through the year 2020, was approved in 1996, continues 

to be refined, and is scheduled to be updated every three to five years. 
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The District will continue evaluating its flood management needs for the next decades and developing 
a future funding source to take to the voters in the year 1999 or 2000 to fund such a program. Flood 
management project design will continue to be responsive to changing community values which focus 
on environmental sensitivity, the tradeoffs faced between public safety and environmental concerns, 
and the changing regulatory requirements. 

The Watershed Management Initiative developed in 1996 will continue to address sources of pollution 
that threaten the South Bay, protection of water quality throughout Santa Clara Basin watersheds, a 
coordinated approach to data collection, and sustained dialogue within a community-supported 
process. When completed in the year 2000, the assessment will be the foundation for a regional 
watershed management plan. 

All District efforts will continue to focus on creating a work environment that promotes open 
communication, teamwork, and fairness. A more comprehensive hiring process, including 
promotions and transfers, will be implemented; a pilot program to allow employees to assess and 
match their skill base with promotional opportunities will be made available; and the District-wide 
classification/compensation study will complete the organizational restructuring. 

System improvements will include upgrading the payroll system and various components of the main 
computer system, and taking necessary measures to ensure Y2K readiness and compliance for plant 
and administrative operations. 

An Internal Operations Business Plan will be completed in the summer of 1999. It will guide staff 
through its daily work efforts, ensuring that they are consistent with the Board of Director’s long¬ 
term priority issues, goals, and objectives. 

In addition, major flood control projects continuing and scheduled for future completion in the 
Northwest Zone are the $14 million Adobe Creek project to reduce flooding damages during a one 
percent event, and the $5 million Permanente Creek project to develop a plan to avoid the potential 
for flood damage while protecting the fish and wildlife habitats and the creek’s environmental 
resources. In the North Central Zone, work is being planned for the $3.5 million Calabazas Creek 
project and the $11 million San Tomas Creek project to provide protection from a one percent flood 
event. In the Central zone, work continues on the $94 million Guadalupe River project to provide 
protection from a one percent flood event while protecting the creek’s environmental resources. In 
the East Zone, planning is being done for the $34 million Berryessa Creek project, and the $34 
million Lower Silver Creek project for protection from a one percent flood event. 

A major water utility project underway and planned is the $138 million Water Treatment Plant 
improvement project to comply with new water quality regulations at the District’s three water 
treatment plants. 


5 



internal controls. The cost of a control should not exceed the benefits derived which require 
estimates and judgment by management. Additionally, the effectiveness of some controls may be 
reduced if there is collusion among employees. 

Budgetary Controls 

The District maintains budgetary controls, the objectives of which are to ensure the co m p lian ce with 
legal provisions embodied in the annually appropriated budget approved by the District Board of 
Directors. Activities of the general fond, special revenue funds, capital projects fond and proprietary 
funds are included in the annual appropriated budget. Additionally, as a management tool, project- 
length financial plans are included in the annua) Capital Improvement Plan. The legal level of 
budgetary control (that is, the level at which expenditures cannot legally exceed the appropriated 
amount) is established at the fond level, further limited by two categories, the operating budget 
(consisting of total operations, operating projects, and debt service) and the capital budget (consisting 
of capital project expenditures). 

As demonstrated by the statements and schedules included in the financial section of this report, the 
District continues to meet its responsibility for sound financial management. 


General Governmental Functions 
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Sources of Revenue 


$ % 



1998 


1997 


Increase 

Percent 


Amount 

Percent 

Amount 

Percent 

(Decrease) 

of Increase 


(000's) 

of Total 

(000's) 

of Total 

over 1997 

(Decrease) 

Revenue Source 







Property taxes 

$ 17,831 

31.39% 

$ 16,673 

27.84% 

$ 1,158 

6.95% 

Benefit assessments 

23,184 

40.82% 

23,341 

38.98% 

(157) 

-0.67% 

Intergovernmental services 

51 

0.09% 

112 

0.19% 

(61) 

-54.46% 

Investment income 

12,673 

22.32% 

12,068 

20.15% 

605 

5.01% 

Rental 

746 

1.31% 

714 

1.19% 

32 

4.48% 

Reimbursement of capital costs 

2,152 

3.79% 

6,715 

11.21% 

(4,563) 

-67.95% 

Other 

161 

0.28% 

261 

0.44% 

(100) 

-38.31% 

Totals 

$ 56,798 

100.00% 

$ 59,884 

100.00% 

$ (3,086) 

-5.15% 


Property tax revenue increased 6.95% primarily due to revised assessments, sales, and new 
construction. In 1997 a one-time special benefit assessment was levied to recover damages from the 
1995 flooding disaster. The decrease of .067% in 1998 reflects the end of that funding source. 
Intergovernmental revenues decreased by 54.46% as a result of being subject to natural occurrences 
of disaster events; project eligibility; and available appropriations and funding by each participating 
agency. As such, these revenues have a high degree of fluctuation and low comparability from year 
to year. 
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Rental revenue increased 4.48%, representing an increase in rental rates to remain current with the 
marketplace. Reimbursement of capital costs decreased by 67.95% as a result of being subject to 
opportunities for joint funding; project eligibility; and available appropriations and funding by each 
participating agency. As such, these funds have a high degree of fluctuation and low comparability 
from year to year. In 1997 the District received a premium deposit refund of $133,000 upon change 
of long-term disability insurance carrier; the decrease of 38.31% in 1998 reflects that one-time 
income 

The following schedule presents a summary of expenditures for general government purposes which 
include the general fund, special revenue funds, debt service fund, and capital project fund for the 
fiscal year ended June 30, 1998 and the amounts of increase or decrease in relation to the prior year: 

Expenditure Type 



Expenditure Type 


1998 


1997 


$ % 
Increase Percent 


Amount Percent Amount Percent (Decrease) of Increase 

(OOP's) of Total (OOP's) of Total over 1997 (Decrease) 


Current: 


Operations and maintenance (O&M) 

$ 

25,735 

40.34% 

$ 

14,128 

27.31% 

$ 

11,607 

82.16% 

Operating projects 


2,753 

4.32% 


2,363 

4.57% 


390 

16.50% 

Capital improvements projects (CIP) 
Debt Service: 


24,263 

38.03% 


24,199 

46.77% 


64 

0.26% 

Principal 


3(205 

5.02% 


3,070 

5.93% 


135 

4.40% 

Interest and fiscal charges 


7,840 

12.29% 


7,980 

15.42% 


(140) 

-1.75% 

Totals 

$ 

S 

it i 

100.00% 

$ 

51,740 

100.00% 

$ 

12,056 

23.30% 


Operations and Maintenance and Operating Projects increased 82.16% and 16.50% respectively 
primarily due to El Nifio-related flooding events and a large increase in backlogged sediment 
removal. 
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Proprietary Operations 

Enterprise fund: The Water Enterprise is a fund that accounts for operations in a manner similar to 
private business enterprise. Operations are accounted for in such a manner as to show net income or 
loss and the fund is intended to be entirely or predominantly self supported from user charges. 

Comparative data for the Water Enterprise for the last two fiscal years in presented in the following 


summary: 





$ 

% 



1998 


1997 

Increase 

Percent 



Amount 


Amount 

(Decrease) 

of Increase 



(000's) 


(000's) 

over 1997 

(Decrease) 

Operating revenues 

$ 

63,383 

$ 

72,417 

$ (9,034) 

-12.47% 

Operating expenses 


(63,139) 


(72,002) 

8,863 

-12.31% 

Operating income (loss) 


244 


415 

(171) 

-41.20% 

Nonoperating revenues 


30,025 


27,526 

2,499 

9.08% 

Nonoperating expenses 


(3,605) 


(3,945) 

340 

-8.62% 

Extraordinary losss - C.V.P. 


- 


( 20 , 000 ) 

20,000 

-100.00% 

Net income 

$ 

26,664 

$ 

3,996 

$ 22,668 

567.27% 


Operating revenues decreased 12.47% and operating expenses decreased 12.31% primarily due to 
lower water user consumption during fiscal year 97/98. The lower consumption rates resulted from 
the effect of El Nino’s prolonged rainy season. Net income for the fiscal year 1998 was 
approximately 567% greater than in 1997 because 1997 net income was depressed by an 
extraordinary expense related to the payment made as a credit against an operations and capital 
deficit due to the U.S. Bureau of Reclamation for the Central Valley project. In 1998 net income 
returned to a level experienced prior to 1997. 

Internal Service Funds: The District has two internal service funds, the Equipment Fund and the Risk 
Management Fund. Revenues to the funds are generated from fees charged to District operating 
programs for services provided. The Equipment Fund charges replacement and maintenance to all 
operations and projects based on equipment assignment or hourly usage of equipment on projects. 

The Equipment Fund charges replacement and maintenance to all operations and projects based on 
equipment assignment or hourly usage of equipment on projects. Comparative data for the last two 
fiscal years are shown below 
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1998 


1997 

Increase 

Percent 



Amount 

(600's) 


Amount 

(CtOO's} 

(Decrease) 
over 1997 

of Mcfease 
(Decrease) 

Operating revenues 

Operating expenses 

$ 

2,731 

(2,944) 

$ 

(2,940) 

$ (343) 

(4) 

-11.16% 

0.14% 

Operating income (loss) 


(213) 


134 

(347) 

-258.96% 

Nonoperating revenues and 
Operating transfer in 


833 


540 

293 

54.26% 

Net income 

X 

620 

$ 

674 

$ (54) 

-8.01% 


Net income in the Equipment Fund for the fiscal year ended June 30, 1998 was 8.01 % lower than the 
previous year due primarily to the reevaluation of rates for Class 2 and 3 vehicles, lower equipment 
usage, partially offset by application of appropriate rate increases for all types of rental equipment. 

The Risk Management Fund charges premiums based on exposure levels by project for liability, 
property, worker’s compensation and self-insurance costs. 


Comparative data for foe last two fiscal years for foe Risk Management Fund are presented in foe 
following summary: 




1998 


1997 

$ 

Increase 

% 

Percent 



Amount 

(000‘s) 


Amount 

(000’s) 

(Decrease) t 

over 1997 { 

>f Increase 

Decrease) 

Operating revenues 
Operating expenses 

$ 

2,306 

(757) 

$ 

2,522 

(2,364) 

$ (216) 

1,607 

-8.56% 

67 98% 

Operating income 


1,549 


158 

1,391 

880 38% 

Nonoperating revenues 


940 


796 

144 

18.09% 

Net income 

JL 

2,489 

S 

95.4 

$.1,535 

160,90% 


Net income 1998 increased by $1,535,000 primarily due to reductions in operating expenses from the 
prior year, resulting primarily from a decrease in worker’s compensation accrued claims payable at 
year-end. 
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Debt Administration 

As of June 30, 1998, the District had outstanding General Obligation Debt of $16,175,000 and total 
debt, including Certificates of Participation and Revenue Bonds of $188,453,000. Annual debt 
service expenditures are planned to be relatively constant in the next five years, there are no balloon 
payments or significant fluctuations in annual debt service in future years, other than the gradual 
decline in debt service due to the retirement of outstanding debt. 

The District’s debt issuance practices are governed under the California Government and Water 
codes. The codes do not set a formal debt limit for water districts, however, the District Act (special 
state legislation authorizing the original incorporation of the District) provides for a specific limit on 
short term debt (maturity of less than five years) of $8,000,000. As of June 30, 1998, the District 
had no short term borrowing. 

The District’s current Standard and Poors and Moody’s Investors Service ratings on its 1994 Water 
Revenue Bonds and 1994 Certificates of Participation are AA, Aa and AAA, Aaa, respectively. 

Cash Management 

The District Board adopted an investment policy with objectives to (1) preserve and safeguard 
principal, (2) provide liquidity for the prompt payment of claims and expenses, and (3) provide yield. 
The provisions of the California Government Code were also incorporated into this policy. Cash 
temporarily idle during the year was invested in demand deposits, certificates of deposit, commercial 
paper, GIC’s, obligations of the U.S. Treasury, obligations of U.S. Government Agencies, 
repurchase agreements, medium term notes, and the State of California Local Agency Investment 
Fund. All securities purchased were held by the District’s third party safekeeping agent. At June 30, 
1998 approximately 59% of the Districts idle funds were invested in obligations of U.S. Government 
Agencies, 13% invested in U.S. Treasury obligations, 13% invested in the State of California Local 
Agency Investment Fund, 1% invested in commercial paper, 2% invested in repurchase agreements, 
4% in medium term notes, and 8% invested among mutual funds and others. The portfolio yield for 
the year averaged 5.98% which compares favorably to the average yield of 5.23% for U.S. Treasury 
Bills for the same period. 


Risk Management 

The District Risk Management Program is responsible for managing the District’s insured and self- 
insured programs, and providing consulting services to all groups regarding identifying, controlling, 
transferring, or eliminating exposure to loss from general liability, property loss, and worker’s 
compensation claims. 

The District has a $2,000,000 per-occurrence Self-Insured Retention (SIR) for general liability claims 
and $250,000 per occurrence SIR for worker’s compensation claims. Above these SIRs, the District 
has $40,000,000 excess liability insurance and statutory limits plus $2,000,000 employer’s liability 
for workers’ compensation claims. Additional coverages include $1,000,000 non-owned aircraft, 
$60,000,000 basic limits for property and $2,000,000 blanket faithful performance and employee 
dishonesty coverage for employees. All third party commercial insurance protection is placed with 
insurers with Best’s Rating for security of A (Excellent) or higher and financial size ratings of VII or 
greater. 
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Actuarial studies are performed biannualiy for the self-insured liability and workers’ compensation 
program and funded reserve levels are at the 95 Ul percentile confidence level. Additional reserves are 
maintained for catastrophic losses and uninsured exposures. Individual case reserves for liability and 
workers’ compensation are periodically reviewed during each fiscal year for appropriateness in 
relation to evolving developments. Periodic claims runs are generated to provide sufficient, accurate 
data for greater actuarial study reliability. 


In accordance with the District Act, an independent annual audit is required of its general-purpose 
financial statements. This document includes a report of Macias, Gini & Company LLP, independent 
auditors for foe District. 

Awards 

The Government Finance Officer’s Association (GFQA) awarded a Certificate of Achievement for 
Excellence in Financial Reporting to the Santa Clara Valley Water District for its comprehensive 
annual financial report for the fiscal year ended lone 30, 1997. In order to be awarded a Certificate 
of Achievement, the District published an easily readable and efficiently organized Comprehensive 
Annual Financial Report. This report satisfied both generally accepted accounting principles and 
applicable Segal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our current 
Comprehensive Annual Financial Report continues to meet the Certificate of Achievement Program’s 
requirements, and we are submitting it to the GFOA to determine its eligibility for another certificate. 
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INDEPENDENT AUDITOR’S REPORT 

We have audited the accompanying general-purpose financial statements of the Santa Clara Valley Water District 
(District), as of and for the fiscal year ended June 30, 1998. These general-purpose financial statements are the 
responsibility of the management of the District. Our responsibility is to express an opinion on these general- 
purpose financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the general-purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
general-purpose financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall general-purpose financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires 
disclosure of certain matters regarding the year 2000 issue. The District has included such disclosures in Note 14. 
Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts 
will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to 
support the District’s disclosures with respect to the year 2000 issue made in Note 14. Further, we do not provide 
assurance that the District is or will be year 2000 ready, that the District’s year 2000 remediation efforts will be 
successful in whole or in part, or that parties with which the District does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had 
we been able to examine evidence regarding year 2000 disclosures, the general-purpose financial statements referred 
to above present fairly, in all material respects, the financial position of the District as of June 30, 1998, and the 
results of its operations and the cash flows of its proprietary fund types for the fiscal year then ended in conformity 
with generally accepted accounting principles. 

As further discussed in Notes 2, 3 and 15 to the general-purpose financial statements, the District changed its 
method of accounting for investments in accordance with the provisions of Governmental Accounting Standards 
Board (GASB) Statement No. 31, Accounting and Financial Reporting for Certain Investments and External 
Investment Pooh. In addition as discussed in Note 10, the District adopted the provisions of GASB Statement No. 
27, Accounting for Pensions by State and Local Governmental Employers. 

In accordance with Government Auditing Standards, we have also issued a report dated December 28, 1998, on our 
consideration of the District’s internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grants. 

Our audit was made for the purpose of forming an opinion on the general-purpose financial statements taken as a 
whole. The combining, individual fund and account group statements and schedules listed in the table of contents 
are presented for purposes of additional analysis and are not a required part of the general-purpose financial 
statements of the District. Such information has been subjected to the auditing procedures applied in the audit of the 
general-purpose financial statements and, in our opinion, except for the effects of such adjustments, if any, as might 


OFFICE LOCATIONS 


Sacramento * Los Angeles • Orange County • San Diego County « San Francisco Bay Area 
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SANTA CLARA VALLEY WATER METRIC 1 
Combined Balance Sheet 
All Fund Types and Account Groups 
June 30, 1998 

(Dollars in Thousands) 


Governmental Fund Types 




Special 


Debt 


Capital 


General 

Revenue 

5 

iervice 


Projects 

ASSETS AND OTfffiR DEBITS: 

Assets: 







Cash and investments 

$ 28,748 

$ 140,147 

$ 

- 

$ 

19,917 

Restricted cash and investments 

Receivables: 

“ 

6,664 


10,950 


- 

Accounts 

9 

236 


- 


- 

Interest 

4,817 

- 


- 


372 

Taxes 

44 

317 


- 


- 

Due from other governments 

39 

46,997 


- 


- 

Condemnation deposits 

- 

195 


- 


- 

Prepaid assets 

997 

2,528 


- 


- 

Inventory 

- 

- 


- 


- 

Property, plant and equipment, net 

- 

- 


- 


- 

Contract water rights, net 

- 

- 


- 


- 

Deferred charges 

- 

- 


- 


- 

Due from other fund 

1 

- 


- 


- 

Deferred compensation plan assets 

Other debits: 

- 



“ 



Amount available for debt service 

Amount to be provided for repayment of 






“ 

long-term debt 

- 

- 


- 


- 

Total assets and other debits 

$ 34,655 

$ 197,084 

$ 

10,950 

$ 

20,289 












Proprietary Fund Types 

Fiduciary 
Fund Type 

Account Groups 


Water 


General 

General 

Total 

Enterprise Internal 


Fixed 

Long-Term 

(Memorandum 

Fund Service 

Agency 

Assets 

Debt 

Only) 


$ 

129,169 

$ 

18,460 

$ 

1,174 

$ 

- 

$ 

- 

$ 

337,615 


7,806 


- 


- 


- 


- 


25,420 


7,909 


3 


_ 


- 


_ 


8,157 


18 


- 


- 


- 


- 


5,207 


224 


- 


- 


- 


- 


585 


121 


- 


575 


- 


- 


47,732 


- 


- 


- 


- 


- 


195 


- 


25 


- 


- 


- 


3,550 


168 


17 


- 


- 


- 


185 


302,473 


4,555 


- 


492,647 


- 


799,675 


17,711 


- 


- 


- 


- 


17,711 


136 


- 


- 


- 


- 


136 

1 

28,462 


- 


- 


28,462 


- 


- 



- 


- 


- 


- 


10,950 


10,950 


- 


- 


- 


- 


123,210 


123,210 

$ 

465,735 

$ 

23,060 

$ 

30,211 

$ 

492,647 

$ 

134,160 

$ 

1 , 408,791 


(Continued) 


See accompanying notes to general-purpose financial statements 
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Combined Balance Sheet (Continued) 
All Fund Types and Account Groups 
June 30, 1998 
(Dollars in Thousands) 


Governmental Fund Types 




Special 

Debt 

Capital 


General 

Revenue 

Service 

Projects 

LIABILITIES, EQUITY AND 





OTHER CREDITS; 





Liabilities: 





Accounts payable 

$ 1,949 

$ 2,517 

$ 

$ 

Accrued liabilities 

6,414 

13 

- 

- 

Deposits payable 

63 

8,341 

- 

- 

Bond interest payable 

- 

- 

- 

- 

Deferred revenue 

39 

46,675 

- 

- 

Due to other fund 

- 

- 

- 

1 

Claims payable 

- 

- 

- 

- 

Deferred compensation payable 

- 

- 

- 

- 

Long-term debt: 





General obligation bonds 

- 

- 

- 

- 

TwVGIIU.W Dvf*®j 

Certificates of participation 

- 

- 

- 

- 

Total liabilities 

8,465 

57,546 

- 

1 

Equity and other credits: 





Investment in general fixed assets 

- 

- 

- 

- 

Contributed capital 

- 

- 

- 

- 

Retained earnings 

- 

- 

- 

- 

Fund balances: 





Reserved for: 





Encumbrances 

10,209 

9,854 

- 

- 

Restricted purposes 

- 

4,637 

- 

- 

Debt service 

- 

2 

10,950 

- 

Noncurrent assets 

151 

605 

- 

- 

Unreserved, designated for: 





Operating contingencies 

200 

500 

- 

- 

Working capital 

1,015 

14,012 

- 

- 

Capital projects: 





Current authorized projects 

5,138 

28,131 

- 

20,288 

Future capital projects 

9,477 

81,797 

- 

- 

Total equity ana other credits 

26,190 


10,950 

20,288 

Total liabilities, equity and other credit; 

s $ 34,655 

$ ’’9 H 

$ 10,950 

A V 4 AVw 
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Fiduciary 

Proprietary Fund Types Fund Type Account Groups 


Water 



General 

General 

Total 

Enterprise 

Internal 


Fixed 

Long-Term 

(Memorandum 

Fund 

Service 

Agency 

Assets 

Debt 

Only) 


$ 3,625 $ 191 $ 227 $ - $ - $ 

9 ... . 

104 - 1,522 

350 
121 

3,547 

28,462 

14,900 - - - 1,275 

39,393 .... 

132,885 



407,233 19,322 - 492,647 - 1 , 116,168 

$ 465,735 $ 23,060 $ 30,211 $ 492,647 $ 134,160 $ 1 , 408,791 


See accompanying notes to general-purpose financial statements 


8,509 

6,436 

10,030 

350 

46,835 

1 

3,547 

28,462 

16,175 

39,393 

132,885 
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SANTA CLARA VALLEY WATER DISTRICT 
Combined Statement of Revenues, Expenditures and 
Changes in Fund Balances 
All Governmental Fund Types 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 

Governmental Fund Types 


Special 

General Revenue 


Revenues; 




Property' taxes 

$ 

2,158 $ 

15,673 

Benefit assessments 


- 

23,184 

Intergovernmental services 

Use of money and property: 


“ 

51 

Investment income 


2,191 

8,389 

Rental 


30 

716 

Reimbursement of capital costs 


- 

2,152 

Other 


75 

86 

Total revenues 


4,454 

50,251 

Expenditures; 




Current; 




Operations and maintenance 


7,106 

18,627 

Operating projects 


432 

2,321 

Capital improvement projects 

Debt Service; 


4,180 

20,083 

Principal repayment 


- 

180 

Interest and fiscal charges 


- 

65 

Total expenditures 


11,718 

41,276 

Excess (deficiency) of revenues over (under) expenditures 


(7,264) 

8,975 

Other financing sources (uses); 




Operating transfers in 


- 

3,766 

Operating transfers out 



(9,275) 

Total other financing sources (uses) 


(1,403) 

(5,509) 

Excess (deficiency) of revenues and other 




financing sources over (under) expenditures 
and other financing uses 


(8,667) 

3,466 

Fund balances, beginning of year 


34,827 

135,954 

Prior period adjustments 


30 

118 

Fund balances, beginning of year, as restated 


34*85 / 

136,072 

Fund balances, end of year 

$ 

26 190 $ 
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Governmental Fund Types 


Total 


Debt 

Capital 

(Memorandum 

Service 

Projects 

Only) 


$ - $ - $ 17,831 


- 

- 

23,184 

- 

- 

51 

817 

1,276 

12,673 

- 

- 

746 

- 

- 

2,152 

- 

- 

161 

817 

1,276 

56,798 


- 

2 

25,735 

- 

- 

2,753 

- 

- 

24,263 

3,025 

- 

3,205 

7,775 

- 

7,840 

10,800 

2 

63,796 

( 9 , 983 ) 

1,274 

( 6 , 998 ) 

9,983 

172 

13,921 

- 

( 3 , 766 ) 

( 14 , 444 ) 

9,983 

( 3 , 594 ) 

( 523 ) 



- 

( 2 , 320 ) 

( 7 , 521 ) 


10,950 

22,608 

204,339 


- 

- 

148 


10,950 

22,608 

204,487 

$ 

10,950 $ 

20,288 $ 

196,966 


See accompanying notes to general-purpose financial statements 
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SANTA CLARA VALLEY WATER DISTRICT 
Combined Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual on a Budgetary Basis 
All Budgeted Governmental Fund Types 
For the Year En ded June 30, 1998 
(Dollars in Thousands) 




uenerai fund 

V; 

irianee 

Revenues; 

Budget 

Actual 

Fa 

(Uni 

vorable 

avorable) 

Property taxes $ 

2,029 

$ 2,158 

$ 

129 

Benefit assessments 

- 

- 


- 

Intergovernmental 

Use of money and property: 





Investment income 

1,841 

2,191 


350 

Rental 

31 

30 


(1) 

Reimbursement of capital costs 

- 

- 


- 

Other 

- 

75 


75 

Total revenues 

Expenditures: 

Operating Budget: 

3,901 

4,454 


553 

Operations and maintenance 

26,133 

23,424 


2,709 

Operating projects 

Debt Service: 

2,794 

1,873 


921 

Principal repayment 

215 

215 


- 

Interest and fiscal charges 

555 

497 


58 

Total operating budget 

Capital Budget; 

29,697 

26,009 


3,688 

Capital improvement projects 

27,146 

21,763 


5,383 

Total expenditures 

Excess (deficiency) of revenues over 

56,843 

47,772 


9,071 

(under) expenditures 

Other financing sources (uses): 

(52,942) 

(43,318) 

_____ 

9,624 

Intra-district overhead reimbursement 

31,571 

26,478 


5,093 

Operating transfers in 

- 

- 


- 

Operating transfers out 

(523) 

(523) 


- 

Total other financing sources 

Excess (deficiency) of revenues and other financing sources 

31,048 

25,955 

— 

5,093 

over (under) expenditures and other financial uses $ 

(21,894) 

(17,363) 

$ 

4,531 

Fund balances, beginning of year 

Prior period adjustment 

Fund balances, beginning of year, as restated 

Reconciliation of GAAP and budgetary basis: 

Operating transfers out (unfeudgeted) 

Add GAAP basis accruals for salary and other liabilities 

Le prior year budgetary basis encumbrances 

Add current year budgetary basis encumbrances 

JT liittJ fjJfiicliiOC-S j GillO Oi jr'CltA 


34,827 

30 

34,857 

(172) 

2 

(796) 

9,662 
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Special Revenue Funds_ _Total (Memorandum Only) 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 14,666 

$ 15,673 

$ 1,007 

$ 16,695 

$ 17,831 

$ 1,136 

23,080 

23,184 

104 

23,080 

23,184 

104 

- 

51 

51 

- 

51 

51 

6,531 

8,389 

1,858 

8,372 

10,580 

2,208 

680 

716 

36 

711 

746 

35 

2,051 

2,152 

101 

2,051 

2,152 

101 

- 

86 

86 

- 

161 

161 

47,008 

50,251 

3,243 

50,909 

54,705 

3,796 


19,325 

18,851 

474 

45,458 

42,275 

3,183 

3,699 

2,403 

1,296 

6,493 

4,276 

2,217 

2,990 

2,990 


3,205 

3,205 

* 

7,322 

6,542 

780 

7,877 

7,039 

838 

33,336 

30,786 

2,550 

63,033 

56,795 

6,238 

68,313 

28,836 

39,477 

95,459 

50,599 

MM 


59,622 

42,027 

158,492 

107,394 


(54,641) 

(9,371) 

45,270 

(107,583) 

(52,689) 

54,894 

_ 

_ 

_ 

31,571 

26,478 

(5,093) 

- 

3,766 

3,766 

- 

3,766 

3,766 

- 

- 

- 

(523) 

(523) 

- 

- 

3,766 

3,766 

31,048 

29,721 

(1,327) 

$ (54,641) 

(5,605) $ 

49,036 

$ (76,535) 

(22,968) $ 

53,567 


135,954 



170,781 



118 

148 

136,072 

170,929 


1 


(172) 

3 


(139) 
9,209 
1 139,558 


(935) 
18,871 
T~ 165,728 


See accompanying notes to general-purpose financial statements 
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SANTA CLARA ¥ ALLEY WATER DISTRICT 
Combined Statement of Revenues, Expenses and 
Changes in Retained Earnings - All Proprietary Fund Types 
For the Year Ended June 30, 1998 
(Dollars in. Thousands) 




Water 



Total 


I 

Enterprise 

Internal 

(Memorandum 



Fund 

Service 


Only) 

Operating revenues; 

Ground water charges 

$ 

28,044 

$ 

$ 

28,044 

Treated water charges 


34,662 

- 


34,662 

Surface and recycled water charges 


242 

- 


242 

Vehicle service charges 


- 

2,730 


2,730 

Self-insurance charges 


- 

2,302 


2,302 

Other 


435 

5 


£43 

Total operating revenues 


63,383 

5,037 


68,420 

Operating expenses; 






Sources of supply 


32,504 

- 


32,504 

Water treatment 

Transmission and distribution: 


12,687 

- 


12,687 

Raw water 


4,494 

- 


4,494 

Treated water 


788 

- 


788 

Administration and general 


5,447 

1,164 


6,611 

Equipment maintenance 


- 

2,068 


2,068 

Insurance 


- 

(407) 


(407) 

Depreciation and amortization 


7,219 

876 


8,095 

Total operating expenses 


63,139 

3,701 


66,840 

Operating income 


244 

1,336 


1,580 

Nonoperating revenues (expenses): 






Property taxes 


19,399 

- 


19,399 

Investment income 


8,410 

1,122 


9,532 

Intergovernmental services 


2,216 

- 


2,216 

Proceeds / gain on saie of fixed assets 


- 

128 


128 

Interest and fiscal agent fees 


(3,605) 

- 


(3,605) 

Net nonoperating revenues 


26,420 

1,250 


27,670 

Income before operating transfers 


26,664 

2,586 


29.250 

Operating transfers in 


- 

523 


523 

Net income 


26,664 

3,109 


29.773 

Retained earnings, beginning of year 


372,769 

17,794 


390,563 

Prior period adjustments 


3,422 

•>*N 

GO 

•: Jam* 


1,841 

Retained earnings, beginning of year, as restated 


376,191 

16,213 


392,404 

Retainer earnings, end of year 

$ 

402,855 

I 19, - 

$ 

422,177 
















SANTA CLARA VALLEY WATER DISTRICT 

Combined Statement of Cash Flows 
All Proprietary Fund Types 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 


Cash flows from operating activities: 

Operating income 

Adjustments to reconcile operating income 
to net cash provided by operating activities: 
Depreciation and amortization 
(Increase) in restricted assets 
Change in operating assets and liabilities: 

(Increase) / decrease in accounts receivable 
Decrease in due from other governments 
Decrease in inventory 
Increase / (decrease) in accounts payable 
(Decrease) in accrued liabilities 
Decrease in deferred charges 
(Decrease) in deferred revenue 
(Increase) in claims payable 
Net cash provided by operating activities 
Cash flows from noncapital financing activities: 

Property taxes received 
~ Intergovernmental revenue received 
Operating transfers from other funds 
Net cash provided by noncapital financing activities 
Cash flows from capital and related financing activities: 
Principal payments on general obligation bonds 
Principal payments on revenue bonds 
Principal payments on loans payable 
Interest and fiscal agent fees paid 
Acquisition of contract water rights 
Sale of fixed assets 
Purchase of fixed assets 

Net cash used by capital and related financing activities 
Cash flows from investing activities: 

Interest received on cash and investments 
Net cash provided by investing activities 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 
Reconciliation to the combined balance sheet: 

Cash and investments 
Restricted cash and investments 
Less restricted investments 
Total cash and cash equivalents 


Water 


Total 

Enterprise 

Internal 

(Memorandum 

Fund 

Service 

Only) 

$ 244 

$ 1,336 

$ 1,580 



7,219 


876 


8,095 


(47) 


- 


(47) 


2,166 


(3) 


2,163 


4 


- 


4 


37 


10 


47 


(1,257) 


16 


0,241) 


(3,025) 


(146) 


(3,171) 


23 


- 


23 


(4) 




(4) 


- 


0,091) 


0,091) 


5,360 


998 


6,358 


24,600 




24,600 


2,216 




2,216 


- 


523 


523 


26,816 


523 


27,339 


(1,495) 




0,495) 


(6,230) 


- 


(6,230) 


(74) 


- 


(74) 


(3,165) 


- 


(3,165) 


(1,638) 


- 


0,638) 


4 


222 


226 


(8,839) 


0,751) 


(10,590) 


(21,437) 


0,529) 


(22,966) 


8,397 


1,137 


9,534 


8,397 


1,137 


9,534 


19,136 


1,129 


20,265 


111,201 


17,331 


128,532 

T~ 

130,337 

$ 

18,460 

J_ 

148,797 

$ 

129,169 

$ 

18,460 

$ 

147,629 


7,806 


- 


7,806 


(6,638) 


- 


(6,638) 

$ 

130,337 

$ 

18,460 

$ 

148,797 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS 


For the Year Ended June 30, 1998 


(1) THE FINANCIAL REPORTING ENTITY 

(a) Description of the Reporting Entity 

Santa Clara Valley Water District (the District) is a special district created by an act of the legislature 
of the State of California (the State) in 1951 and as amended from time to time. The District 
encompasses all of Santa Clara County (the County). 

The District is governed by a seven member Board of Directors. Five of the members are elected 
from the area of each of the five County supervisorial districts and two members are appointed from 
specific geographic areas by the Board of Supervisors to represent the District at large. The term of 
office for the directors is four years. 

The District has broad powers relating to all aspects of flood control and storm waters within the 
District, whether or not such waters have their sources within the District. It is also authorized to 
store and distribute water for use within its jurisdictional boundaries and authorized to provide 
sufficient water for present or future beneficial use of the lands and inhabitants of the District. The 
District acquires, stores, and distributes water for irrigation, residential, fire protection, municipal, 
commercial, industrial, and all other uses. 

As required by generally accepted accounting principles, the accompanying general-purpose financial 
statements present the District and its component unit. The component unit discussed below is 
included in the District’s reporting entity because of the significance of its operational and financial 
relationship with the District. 

(b) Blended Component Unit 

The Santa Clara Valley Water District Public Facilities Financing Corporation (the Corporation) was 
established on December 16, 1987 for the purpose of providing assistance to the District in financing 
the acquisition, construction and improvement of public buildings, works and equipment for the 
District. Although legally separate from the District, the Corporation is reported as if it were part of 
the District because its financial responsibilities have been assigned to the District under the debt 
issuance documents of the District. The operations of the Corporation are accounted for in the 
Special Revenue Funds, Debt Service Fund, and the General Long-Term Debt Account Group. 

Component unit financial information can be obtained from the Finance Department of the District at 
5750 Almaden Expressway, San Jose, CA 95118. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - <Contimwd) 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(a) Basis of Presentation - Fund Accounting 

The accounts of the District are organized on the basis of fond types and account groups. Each fond 
is an independent accounting entity with a self-balancing set of accounts comprising its assets, 
liabilities, fond equity, revenues, and expenditures or expenses, as appropriate. Fund accounting 
allows government resources to be segregated and accounted for according to their intended 
purposes, aiding management in demonstrating compliance with finance-related legal-and contractual 
provisions. Account groups are a reporting device to account for certain fixed assets and long-term 
liabilities of the governmental funds not recorded directly in those funds. 

The various funds are grouped by type in the general-purpose financial statements. Fund types and 
account groups used by the District are described in the following sections: 

Governmental Fund Types 

General Fund is the District’s primary operating fund It accounts for all financial resources except 
those required to be accounted for in another fond. 

Special revenue funds account for specific revenue sources for which expenditures are restricted by 
law or regulation to finance particular flood control zone functions or activities of the District. 

Debt service fund is used to account for principal and interest repayments on the 1994 Certificates of 
Participation. 

Capital projects fund accounts for debt proceeds used in the acquisition or construction of major 
capital facilities (other than those financed in proprietary fund types). 


Proprietary Fund Types 


Enterprise fund is used to account for operations that are financed and operated in a manner similar 
to private business enterprises where the intent of the governing body is that the costs (including 
depreciation) of providing goods or services to the general public on a continuing basis be financed 
or recovered primarily through user charges. 











SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 

Account Groups 

General Fixed Assets Account Group - fixed assets of the District, other than those accounted for in 
proprietary funds are accounted for in the General Fixed Asset Account Group. 

General Long-Term Debt Account Group - accounts for all long-term debt of the District, including 
General Obligation Bonds and Certificates of Participation, which are not specific liabilities of 
proprietary fund types. 

(b) Basis of Accounting 

The modified accrual basis of accounting is followed in the governmental fund types and agency 
funds (assets and liabilities only). Under the modified accrual basis of accounting, revenues are 
recognized when susceptible to accrual, meaning when they are both measurable and available to 
finance expenditures of the fiscal period. “Measurable” means the amount of the transaction can be 
determined and “available” means collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period. The District currently considers revenues available if 
they are collected within 60 days after year-end. Principal revenues susceptible to accrual include 
property tax, investment income, intergovernmental services and reimbursements for capital cost. 
Expenditures are recorded when the fund liability is incurred with the exception of principal and 
interest on general long-term debt, which is recorded in the period due. 

The proprietary funds are maintained using the accrual basis of accounting. Revenues are recognized 
when earned, and expenses are recognized when incurred, regardless of the timing of related cash 
flows. 

The agency funds are purely custodial in nature (assets equal liabilities) and thus do not involve the 
measurement of results of operations. 

The District has elected, under Governmental Accounting Standards Board (GASB) Statement No. 
20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That 
Use Proprietary Fund Accounting, to apply all GASB pronouncements, as well as any applicable 
pronouncements of the Financial Accounting Standards Board, the Accounting Principles Board, or 
any Accounting Research Bulletins issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements. 

(c) Measurement Focus 

The accounting and reporting treatment applied to a fund is determined by its measurement focus. 
All governmental funds use a “current financial resources” measurement focus. Thus, only, current 
assets and current liabilities generally are included on their balance sheets. Governmental fund 
operating statements present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

All proprietary funds use a flow of “economic resources” measurement focus. Thus, all assets and 
all liabilities associated with the activities of these funds are included on their balance sheets. Their 
reported fund equity (net assets) is segregated into components of contributed capital and retained 
earnings. In addition, the reported fund equity provides an indication of the economic net worth of 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 

the fund. Operating statements of proprietary fund types present increases (revenues) and decreases 
(expense) in net assets, 

(d) Cash and Inveaimemts 

While maintaining safety and liquidity, the District maximizes its investment return by pooling its. 
available cash for investment purposes. Interest earnings are apportioned among funds based upon 
the average monthly cash balance of each fund and are allocated to each fund on a monthly basis, - 

The District implemented GASB Statement No, 31, Accounting and Financial Repotting for Certain 
Investments and for External Investment Pools in fiscal year 1997-98. This statement establishes 
accounting and financial reporting standards for all investments held by governmental-.external 
investment pools and establishes fair value standards for governmental entities. Accordingly, the 
District reported investments that mature beyond one year from the date of acquisition at fair value 
and reported investments that mature within one year or less from the date of acquisition at amortized 
cost. The fair value of investments is based on current market prices. Investments that are held in 
the District’s deferred compensation fund are also carried at fair value. 

For purposes of the Statement of Cash Flows, the proprietary funds consider all highly liquid 
investments with a maturity of three months or less when purchased (including restricted 
investments), and their equity in the cash and investment pool to be cash equivalents. 

(e) Inventory 

Proprietary fund inventory consists of materials and supplies held for consumption. The cost of all 
inventory acquired is recorded as an expense at the time of purchase. At the end of the accounting 
period, the inventory values of materials and supplies on hand is determined using an average cost 
method which approximates market value. 

(!) Fixed Assets - Proprietary Fsmct Types 

Fixed assets of the proprietary fund types are stated at cost or estimated historical cost. Contributed 
assets are recorded at fair market value on the date received. Interest incurred during the 
construction phase of proprietary fund fixed assets is reflected in the capitalized value of the asset 
constructed, net of interest earned on the invested proceeds over the same period. The cost of normal 
maintenance and repairs that do not add to the value of an asset or materially extend its life are not 
capitalized. Depreciation in the proprietary' funds has been provided over estimated useful lives of 
the assets using the straight-line method. The estimated useful lives are as follows: 

Water treatment facilities 
Dams, structures, and mprovements 
Office furniture, fixtures, and equipment 
Automobiles and trucks 
Computer equipment 


20 - 100 Years 
33 - 200 Years 
10 - 20 Years 
6 -10 Years 
3 - 7 Years 


36 


SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 

(g) General Fixed Assets 

General fixed assets are those acquired for general governmental purposes. Those assets purchased 
or constructed in the current year are recorded as expenditures in the governmental fund types and 
capitalized at cost in the General Fixed Assets Account Group. Purchased fixed assets are valued at 
historical cost or estimated historical cost if actual historical cost is not available. Contributed fixed 
assets are recorded at fair market value at the time received. 

Public domain (infrastructure) general fixed assets (principally pipelines, channel linings, floodwalls, 
levees, bridge flood proofing, box culverts and revegetation) are capitalized along with other general 
fixed assets. 

No depreciation has been provided on general fixed assets nor has interest been capitalized. 

(h) Amortization of Contract Water Rights 

The District has contracted with the State for water deliveries from the State Water Project through 
calendar year 2035. A portion of the payments under this contract represent reimbursement of 
capital costs for transportation facilities (the capital cost component). The Water Enterprise Fund 
capitalizes the capital cost component and amortizes such component, using the straight-line method, 
over the remaining entitlement period. 

(i) Receivables 

Receivables include amounts due from water utility customers as well as amounts due for property 
taxes, interest on investments and rental income. All receivables are shown net of an allowance for 
doubtful accounts. The allowance is $6,000 and is made up entirely of accounts relating to the Water 
Enterprise Fund. 

(j) Due from other Governments 

Amounts due from other governments represent amounts due from various government agencies for 
reimbursement of the District’s expenditures in association with construction projects. 

(k) Accrued Vacation and Sick Leave Pay 

The District accrues for vacation, sick, and compensatory leave as they are earned in accordance 
with GASB Statement No. 16, Accounting for Compensated Absences. Appropriate accruals are 
made in the governmental and proprietary fund types. 

District employees may accrue vacation and compensatory leaves for which they will be compensated 
upon termination at their final pay rates to a maximum number of hours. These maximums vary 
depending on classification and years of service. In governmental funds, compensated absences are 
recorded as expenditures in the years earned, as it is the District’s policy to liquidate any unpaid 
compensated absences at the end of the reporting period from currently available expendable 
resources. Accordingly, the entire unpaid liability is accrued as an expenditure in the governmental 
funds. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Sick leave may be accumulated without limit. Employees will be compensated upon termination at 
their final pay rates based on classification, age, and years of service. 

(I) Bond Discounts and Issuance Costs 


For proprietary fund types, bond discounts, as well as issuance costs, are deferred and amortized 
over the life of the bonds. Bonds payable are reported net of the applicable bond discounts. Issuance 
costs are reported as deferred charges. 

(m) Budgets and Budgetary Accounting 

The District annually adopts a budget in June to be effective July 1 for the ensuing fiscal year. 
Annual appropriated budgets are adopted for the general fund, special revenue funds, and for all 
proprietary funds. The capital projects and debt service funds are not budgeted. 

Legal budgetary (expenditure) control is established at the fund level, farther controlled within the 
fond at the category level. The categories are defined as the operating budget (operations and 
maintenance and operating projects), and the capital budget (capital improvement projects) in the 
budget and actual budgetary basis schedules. The amounts stated therein as proposed expenditures 
become appropriations to the various District organization units. The Board may amend the budget 
by motion during the fiscal year. The District General Manager is authorized to transfer 
appropriations within budget categories by fund. All unencumbered appropriations for operations 
and maintenance, operating projects and debt service lapse at fiscal year-end. The encumbered 
appropriation balance is carried forward to the succeeding year and is not reappropriated. 
Unexpended appropriations for capital projects are carried forward until project completion or 
termination. 


The budget process is based upon accounting for certain transactions on a basis other than generally- 
accepted accounting principles (GAAP basis). The results of operations are presented in the budget 
and actual statements in accordance with the budgetary basis to provide a meaningful comparison 
with the budget. The major differences between the budgetary basis and GAAP basis are as follows: 

® Certain accruals (primarily accrued vacation and sick leave pay) are excluded from the budgetary 
basis because such amounts are budgeted on a cash basis. 

® Year-end encumbrances are recognized as expenditures on the budgetary basis, while 
encumbered amounts are not recognized as expenditures on the GAAP basis until incurred. 

® Some operating transfers are not budgeted and therefore excluded from the budgetary basis. 

« Certain budgeted debt service expenditures in special revenue funds are recorded as operating 
transfers out on a GAAP basis. 

® Intra-district overhead reimbursement on a budgetary basis is reflected as a reimbursement of 
expenditures on a GAAP basis. 


as originally adopted or subsequently amended by the District Board of Directors. The budget 
re based 

financing them, 
vary significantly hum 


on estimates of the District’s expenditures/expenses and the proposed means of 
ictual expenditures for capital items, as in the case of special revenue funds may 
budget due to timing of such 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


(n) Encumbrances 

The District employs encumbrance accounting as a significant aspect of budgetary control. Under 
encumbrance accounting, purchase orders, contracts and other commitments for expenditure of funds 
are recorded as reservations of fund balance since they are not treated as current expenditures or 
outstanding liabilities at year end for GAAP financial reporting. 

(o) Estimates 

The preparation of the general-purpose financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

(p) Total Columns (Memorandum Only) on General-Purpose Financial Statements 

Total columns on the accompanying general-purpose financial statements are captioned 
“Memorandum Only” to indicate that they are presented only to facilitate financial analysis. Data in 
these columns do not present financial position, results of operations, or cash flows in conformity 
with generally accepted accounting principles, or is such data comparable to a consolidation of 
financial information. Eliminations of interfund activities have not been made. 

(3) CASH AND INVESTMENTS 

Total District cash and investments at June 30, 1998 are as follows (in thousands): 

Cash and investments $ 337,615 

Restricted cash and investments 25,420 

$ 363,035 


Deposits 

At year-end, the carrying amount of cash deposits in the District’s Treasury was ($1,846,000) and the 
bank balance was $678,000. The difference between the bank balance and the carrying amount 
represents outstanding checks and deposits in transit. Of the bank balance, $502,000 was insured by 
federal depository insurance and $176,000 was covered by collateral held in the pledging bank’s trust 
department pledging bank’s in the District’s name. 

The California Government Code requires California banks and savings and loan associations to 
secure the District’s deposits not covered by Federal depository insurance by pledging government 
securities as collateral. The fair value of pledged securities must equal at least 110% of the District’s 
deposits or 150% of mortgage backed collateral. The collateral must be held at the pledging bank’s 
trust department or other bank, acting as the pledging bank’s agent, in the District’s name. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Investments 

The District is permitted by State law and Board policy to invest in a variety of instruments includ 
U.S. Treasury securities, federal agencies, toasters’ acceptances, co mm ercial paper, negotiable 
certificates of deposit, repurchase agreements, medium-term notes, guaranteed investtnent contracts, 
mutual funds, and -State and County -investment pools. All investments are subject to various 
limitations and restrictions. 

For financial reporting purposes, investments are categorized to give an indication of the level of 
custodial credit risk assumed by the District at year-end. - Category I includes investments that are 
insured or registered, or securities held by the District or its agent in the District’s name. Category 2 
includes uninsured and unregistered investments, with securities held by the counter party’s trust 
department or agent in the District’s name. Category 3 includes uninsured and unregistered 
investments for which the securities are held by the counter party, or by its trust department or agent, 
but not in the District’s name. The District did not have any Category 2 or 3 investments at June 30, 
1998. 


At June 30, 1998, cash and investments are categorized as follows (in thousands): 





Carrying 

Fair 


Category 1 


Value 

Value 

Investments.-subject to categorization 





U.S, government securities 

$ 46,850 

$ 

46,850 

$ 46,850 

U.S. government agencies 

214,139 


214,139 

214,143 

Commercial paper 

4,436 


4,436 

4,436 

Medium-term notes 

14,589 


14,589 

14,589 

Repurchase agreement 

8,439 

- 

8,439 

8,439 


$ 288,453 


288,453 

288,457 

Uncategorized deposits and investments 





State investment pool 



46,318 

46,318 

Guaranteed investment contracts 



17,529 

17,529 

Mutual funds 



4,748 

4,748 

Santa Clara County investment pool 



1,171 

1,171 

Money market deposits 



6,662 

6,662 

Deposits and cash on hand 


— 

(1,846) 

(1,846) 

Total deposits and investments 


_$ 

363,035 

$ 363,039 

As of June 30, 1998, the District’s investment in the State 

investment pool (LA 

IF) is $46,318,000. 

The Local Investment Advisory Board (Board) has oversig 

;ht responsibility for 

LAIF. The Board 

consists of five members as designated by Si 

Me Statute. The 

value 

; of the pool sh? 

ires in LAIF, which 

may be withdrawn, is -determined on an am< 

>rtized cost basis 

, which is different tl 

ian the fair value of 


position in L 
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SANTA CLARA VALLEY WATER DISTRICT 
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As of June 30, 1998, the District’s investment in the San Clara County Investment Pool (Pool) is 
$1,171,000. The Pool has established a treasury oversight committee to monitor and review the 
management of public funds maintained in the Pool. Participants’ equity in die investment pool is 
determined by the dollar amount of participant deposits, adjusted for withdrawals and distributed 
investment income. The value of the District shares in the Pool which may be withdrawn is 
determined on an amortized cost basis, which is different than the fair value of the District’s position 
in the Pool. The District’s investment in the Pool are stated at fair value, available upon demand 
and considered cash equivalents. 

Restricted Cash and Investments for Bond Interest and Redemption 

Under the provisions of the District’s revenue bond resolutions and Installment Payment Agreement 
for the 1994 Certificates of Participation, a portion of the proceeds from these debt issuances is 
required to be held in reserve accounts by a fiscal agent as trustee. As of June 30, 1998, the amount 
invested in assets held by fiscal agent amounted to $17,588,000 and was equal to or in excess of the 
amount required at that date. 

Restricted Cash and Investments for Flood Control Projects 

The District has entered into certain cost sharing agreements with the U.S. Army Corp of Engineers 
(the Corps). Under these agreements the District is required to deposit monies into escrow accounts 
to be used by the Corps for flood control projects. At June 30, 1998 the District’s restricted deposits 
held in escrow for construction of the Guadulupe River and Coyote Creek flood control projects 
amounted to $6,662,000. 

Effect of Implementing GASB Statement No. 31 

The District implemented GASB Statement No. 31, Accounting and Financial Reporting for Certain 
Investments and External Investment Pools in fiscal year 1997-98. The District has reported certain 
investments at fair value, and restated fund equity in the amount of $264,000 as of July 1, 1997 to 
reflect the cumulative effect of the change as of that date. The effect of implementing GASB 
Statement No. 31 was to increase investment income by the following for the year ended June 30, 
1998 (in thousands): 


General fund $ 121 

Special revenue funds 487 

Enterprise fund 460 

Internal service funds 64 

Total increase in investment income $ 1,132 
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Federal agencies: 

Department of the Army: Corps of Engineers 500 

Department of Agricultural: Natural Resources Conservation Service 90 

Total reimbursement of capital costs $2,152 

In fiscal year 1997-98, the District incurred costs associated with the El Nino-related flooding event 
that may be reimbursable from the Federal Emergency Management Agency, However, the 
engineering studies have not been completed and the reimbursable amount could not been determined 
as of June 30, 1998. 

(5) PROPERTY, PLANT AND EQUIPMENT 


A summary of changes in property, plant and equipment in the General Fixed Assets Account Group 
for the year ended June 30, 1998 follows (in thousands): 



Balance 

July 1, 1997 
as restated 

Additions 

Balance 

Deletions June 30, 1998 

Land 

$ 93,732 

$ 100 

$ - $ 93,832 

Buildings 

9,101 

- 

9,101 

Structures and improvements 

276,684 

11,099 

287,783 

Equipment 

6,847 

1,118 

7,965 

Construction in progress 

65,171 

40,021 

(11,226) 93,966 





SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


A summary of changes in proprietary fund type property, plant and equipment at June 30, 1998 
follows (in thousands): 

Balance 

July 1, 1997 Balance 

as restated Additions Deletions June 30, 1998 

Land: 






Water enterprise fund 

$ 15,967 

$ 

- 

$ (4) 

$ 15,963 

Buildings: 






Water enterprise fund 

14 


14 

- 

28 

Structures and improvements: 






Water enterprise fund 

301,883 


10,432 

- 

312,315 

Equipment: 






Water enterprise fund 

4,264 


542 

- 

4,806 

Equipment fund 

9,586 


1,751 

(905) 

10,432 

Risk management fund 

3 


- 

- 

3 

Construction in progress: 






Water enterprise fund 

30,049 


8,359 

(10,508) 

27,900 

Total property, plant and equipment 

361,766 


21,098 

(11,417) 

371,447 

Less accumulated depreciation: 






Water enterprise fund 

52,569 


5,970 

- 

58,539 

Equipment fund 

5,815 


875 

(811) 

5,879 

Risk management fund 

1 


- 

- 

1 

Net property, plant and equipment 

$ 303,381 

$ 

14,253 

$ (10,606) 

$ 307,028 


At June 30, 1997, the District conducted a comprehensive inventory of its fixed assets and changed 


its fixed asset capitalization threshold on 

all items except for computers from $2,000 to $5,000. As a 

result, the District restated the beginning equipment and construction 

June 30, 

1997, as 
previously 
reported 

in progress balances as follows: 

June 30, 
1997, 

Adjustments as restated 

General fixed assets account group 

$ 11,507 

($ 4,660) 

$ 6,847 

Water enterprise fund: 

Construction in progress 

30,228 

(179) 

30,049 

Equipment 

4,146 

118 

4,264 

Accumulated depreciation 

(56,061) 

3,492 

(52,569) 

Equipment internal service fund: 

Equipment 

10,158 

(572) 

9,586 

Accumulated depreciation 

(4,857) 

(958) 

(5,815) 

Risk management internal service fund: 

Equipment 

69 

(66) 

3 

Accumulated depreciation 

- 

(1) 

( 1) 
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The District's long-term debt outstanding at June 30, 1998 consisted of the following (in thousands): 


Type of indebtedness 

Maturity 

Interest 

Rates 

Authorized 

and Issued 

dune 30, 
1998 

General Long-Term Debt 

General obligation bonds: 

1973 General obligation bonds - series C 

2003 

.05 - 1 % 

$ 3,750 

$ 1,275 

Certificates of participation 

1994 Certificates of participation 

2004 

4-6 % 

144,620 

132,885 


Total general long-term debt $ 134,160 


Enterprise Fund Debt 


1963 Water utility bonds - general obligation 


Series A 

2003 

3.6 - 5% 

$ 15,500 


$ 2,650 

Series B 

2006 

.05-5% 

14,200 


5,365 

Series C 

2008 

4.6-5% 

3,500 


1,635 

Series D 

2012 

2.25-7% 

8.850 


5,250 

Total 1963 water utility - G.O.B. 



— wjm 



1994 Water revenue refunding bond 

2004 

4 - 5,4% 

65,915 


39,393 

Total enterprise fund debt 





$ 54,293 

The following is a summary of debt retirements for the year ended June 30, 1998 (in 

thousands): 




Less 




Balance Maturities and 


Balance 


July 1, 1997 Amortization 

June 30, 1998 

General Long-Term Debt 






1973 General obligation bonds - Series C 

$ 

1,455 $ 

(180) 

$ 

1,275 

1994 Certificates of participation 


135,910 

(3,025) 


132,885 

Total general long-term debt 

$ 

137,365 $ 

(3,205) 

$ 

134,160 

Enterprise Fund Debt 






1963 Water utility bonds 

$ 

16,395 $ 

(1,495) 

$ 

14,900 

1994 Water revenue refunding bonds 


45,143 

(5,750) 


39,393 

Loans payable 


74 

(74) 


- 

Total enterprise fund debt 

$ 

61,612 $ 

(7,319) 

£ 

54,293 
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The aggregate maturities of long-term debt are as follows (in thousands): 


Enterprise 


Year ending 

June 30, 

General 

Long-Term 

Debt 

Fund 

Bonds 

Payable 


Total 

1999 

$ 11,047 

$ 10,860 

$ 

21,907 

2000 

11,036 

10,882 


21,918 

2001 

11,044 

10,886 


21,930 

2002 

11,054 

10,888 


21,942 

2003 

11,064 

10,183 


21,247 

Thereafter 

194,348 

14,538 


208,886 

Total Requirements 

249,593 

68,237 


317,830 

Less: Interest 

(115,433) 

(11,272) 


(126,705) 

Less: Unamortized discount and 





deferred amount on refunding 

- 

(2,672) 


(2,672) 

Total Principal 

$ 134,160 

$ 54,293 

_$_ 

188,453 


General Long-Term Debt: 

The following provides a brief description of the District’s general long-term debt outstanding at June 
30, 1998: 

1973 General Obligation Bonds - Series C 

On August 1, 1973, the District issued general obligation bonds for the purpose of completing 
construction of a comprehensive zone-wide flood control system in the North Central Flood Control 
Zone. Debt service payments are funded through ad valorem taxes on property in the North Central 
Flood Control Zone. 

1994 Certificates of Participation 

On June 15, 1994, the District issued $144,620,000 in 1994A Refunding and Improvement 
Certificates of Participation (the Certificates). The Certificates were issued to advance refund the 
District’s outstanding 1988 and 1990 Certificates of Participation (the old certificates), and to 
establish a construction fund. The District has pledged its flood control system revenue (principally 
benefit assessment and ad valorem taxes on property) to secure the semi-annual installment debt 
service payments on the Certificates. A portion of the proceeds was paid into an irrevocable escrow 
account to provide for all future debt service payments on the old certificates. As a result, the old 
certificates were defeased, and the related liability has been removed from the General Long-Term 
Debt Account Group. At June 30, 1998, $15,465,000 of the 1990 Certificates of Participation were 
outstanding. 


45 



SANTA CLARA VALLE % WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Enterprise Fund Debt; 

The following provides a brief description of the District’s Enterprise Fund debt outstanding at June- 
30 s 1998: 

1963 Water Bonds 

The Water Bonds are general obligations of the District, These bonds were issued -pursuant to the 
provisions of Resolution No. W-1.8, adopted November 12, 1963, Proceeds from these bonds have 
been used for construction of a comprehensive water treatment and distribution system. Debt service 
payments are bonded through ad valorem taxes on property. 

1994 Water Revenue Refunding Bonds 

In July 1994, the District issued $65,915,000 in 1994A Water Revenue Refunding Bonds. The bonds 
were issued to advance refund the District’s outstanding 1986 Water Revenue Bonds, The District 
has pledged its net water utility system revenues to secure the payment of principal and interest on 
the bonds. At June 30, 1998 there was no outstanding balance on the defeased 1986 Water Revenue 
Bonds, 


In accordance with GASB Statement No. 23, the difference between the reacqusition price and net 
carrying amount of the old debt of $4,433,000 was deferred and is being amortized as a component 
of interest expense over ten years which is equal to the life of the new debt. 

Compliance with Bond Covenants 


Resolutions associated with the District’s bonds and certificates of participation contain a number of 
covenants, limitations, and restrictions. The District believes it is in compliance with all significant 
covenants, limitations, and restrictions. 

(7) PROPERTY TAXES AND BENEFIT ASSESSMENTS 

The District derives certain revenues from the assessment of property taxes and the levy of a benefit 
assessment. The property tax levy is composed of two categories: (1) a 1 % tax allocation and (2) 
voter approved levies to service the 1963 Water General Obligation bonds (G.O. bonds) and to repay 
capital and operating costs related to State Water Projects, 
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NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Property tax and benefit assessment revenue recorded during the year ended June 30, 1998 follows 
(in thousands): 



General 

Fund 

Revenue 

Funds 

Enterprise 

Fund 

Property taxes: 

1 % tax allocation 

$ 2,158 

$ 15,673 

$ 8,327 

Voter approved indebtedness 

State water 

- 

- 

8,954 

G.O. bonds 

- 

- 

2,118 

Total taxes 

2,158 

15,673 

10,399 

Benefit assessments 

- 

23,184 

- 

Total property taxes and 

Benefit assessments 

$ 27138 

»38,857 

$ 19,399 


The County is responsible for the assessment, collection, and apportionment of property taxes for the 
District. The amount of property tax levies is restricted by Article 13A of the California State 
Constitution (commonly referred to as Proposition 13). The District is responsible for determining 
the amount of benefit assessment, and the County is responsible for the collection and apportionment 
of the benefit assessment. Secured property taxes and benefit assessments are each payable in equal 
installments, November 1 and February 1, and become delinquent on December 10 and April 10, 
respectively. The lien date is March 1 of each year. Property taxes are accounted for as collected 
and remitted by the County within the governmental fund revenues. The proprietary fund revenues 
record property taxes as they are earned. Property taxes on the unsecured roll are due on the March 
1 lien date and become delinquent if still unpaid on August 21. 

The District has elected to participate in the “Teeter Plan” offered by the County whereby the 
District receives 100% of secured property and supplemental property taxes levied in exchange for 
foregoing any interest and penalties collected on the related delinquent taxes. 

(8) FUND EQUITY 

Reserved fund balance represents that portion which is not appropriable for expenditure or is legally 
segregated for a specific future use. The remaining portion is unreserved. 

Portions of unreserved fund balance and retained earnings may be designated to indicate tentative 
plans for financial resource utilization in a future period, such as for general contingencies or capital 
projects. Such plans or intent are subject to change, require further legal authorization andjnay not 
result in expenditures or expenses. 

Reservations and designations of governmental fund balances are reported in the combined balance 
sheet of the accompanying general-purpose financial statements. 
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Designated for current authorized projects 

10,488 

418 

- 

Designated for repair and replacement 

5,905 

- 

- 

Designated for future capital projects 

28,361 

1,875 

- 

Designated for Future Contingent Liabilities: 

44,754 

2,293 


Designated for Central Valley Project 

48,277 

- 

- 

Designated for self insurance risk 

- 

- 

11.885 


48,277 

- 

11,885 

Retained Earnings 

261,648 

4,553 

2 

$ 

402,855 $ 

7,255 $ 

12,067 


Available retained earnings as of June 30, 1998 is as follows (in thousands): 



Water 

Equipment 

Risk Management 


Enterprise 

Internal 

Internal 


Fund 

Service Fund 

Service Fund 

Total retained earnings 

$ 261,648 

$ 4,553 

$ 2 

Plus: contributions in aid of construction 

4,378 

- 

- 

Plus: long-term debt 

56,965 

- 

- 

Less: noncurrent assets 

(322,991) 

(4,553) 

(2) 

Available retained earnings 

$ 

$ 

$ 


Contributed Capital 





















SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 

(9) DEFERRED COMPENSATION PLAN 

The District offers its employees a deferred compensation plan (the Plan) in accordance with 
California Government Code Section 53212 and Internal Revenue Code Section 457. The Plan is 
available to all employees and allows participants to defer a portion of their current income until 
future years so as to shelter such funds and earnings from state and federal taxation until withdrawal. 
The deferred compensation is not available to participants until termination, retirement, death, or 
unforeseeable emergency. 

During FY 97-98 all amounts of compensation deferred under the Plan, all property and rights 
purchased with those amounts, and all income attributable to those amounts, property, or rights were 
(until paid or made available to the employee or his/her beneficiary) solely the property and rights of 
the District, subject only to the claims of the District’s general creditors. Participants’ rights under 
the Plan were, for FY 97-98, equivalent to those of general creditors of the District in an amount 
equal to the fair market value of the deferred account for each participant. 

The District has no liability for losses under the Plan but does have the duty of due care that would 
be required of an ordinary prudent investor. 

In August of 1996, the Small Business Job Protection act became effective and, among other 
provisions, the Act provides that for a section 457 plan to be an eligible plan under the Act, all assets 
and income of the plan are to be held in trust, custodial accounts, or annuity contracts for the 
exclusive benefit of plan participants and their beneficiaries. Amounts deferred under plans in 
existence, however, do not have to be placed in trust, custodial accounts, or annuity contracts until 
January 1, 1999. As of June 30, 1998, the trusts have not been established. Subsequent to fiscal 
year ending June 30, 1998 the District's Board took action on December 15, 1998 to convert 
employee accounts with plan providers to custodial accounts, trust accounts, or annuity contracts. 

At June 30, 1998, assets with a total fair value of $28,462,000 were held by the Plan’s three 
providers (combined) and are accounted for in an agency fund in the accompanying general-purpose 
financial statements. 

(10) EMPLOYEES’RETIREMENT PLAN 

The District implemented GASB Statement No. 27, Accounting for Pensions by State and 
Government Employers which establishes standards for the measurement, recognition and display of 
pension expenditures and related liabilities, assets, note disclosures, and if applicable, required 
supplementary information in the financial reports of State and local governmental employers. The 
District participates in an agent-multiple employer defined benefit pension plan and all required 
disclosures are reported as follows. 

Plan Description 

All permanent employees are eligible to participate in the miscellaneous plan with the California 
Public Employees’ Retirement System (CalPERS), an agent multiple-employer public employee 
defined benefit pension plan. CalPERS provides retirement and disability benefits, annual cost-of- 
living adjustments, and death benefits to plan members and beneficiaries based on member’s years of 
service, age and final compensation. District employees vest after five years of service and are 
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NOTES TO GENERAL-PURPOSE FINANCIAL- STATEMENTS - (Continued) 


to receive r> 


benefit provisions 


separate comprehensive annual financial report. Copies of the CalPERS’ annual financial report may 
he obtained from the CalPERS Executive Office - 400 P Street - Sacramento, CA 95814. 


Funding Status and Progress 


District employees are required to contribute 9 % of their annual covered salary to CalPERS. The 
District is required to contribute the actuarially determined remaining amounts necessary to fund the 
benefits for its members. The actuarial methods and assumptions used ate those adopted by the 
CalPERS Board of Administration. The required employer contribution rate for the District for fiscal 
year 1997-98 was 5.849%. The contribution requirements of plan members are established by State 
statute and employer contribution rate is established and may be amended by CalPERS. 


Annual Pension Cost 


For fiscal year 1997-98, the District’s annual pension cost of $1,996,000 for CalPERS was equal to 
the District’s required and actual contributions. The required contribution was determined as part of 
the June 30, 1995, actuarial valuation using the entry age normal actuarial cost method with the 
contributions determined as a percent of pay. The actuarial assumptions included (a) 8.5% 
investment rate of return (net of administrative expenses), (b) projected annual salary increases that 
vary by duration of service, and (c) 2% per year cost-of-living adjustments. Both (a) and (b) 
included an inflation component of 4.5%. The actuarial value of CalPERS assets was determined 
using a technique that smoothes the effects of short-term volatility in the market value of investments 
over a two to five year period depending on the size of investment gains and/or losses. CalPERS 
unfunded actuarial accrued liability is being amortized as a level percentage of projected payroll on a 
closed basis. The remaining amortization period at June 30, 1998 was two years. 


THREE-YEAR TREND INFORMATION FOR CalPERS 
(Dollars in Thousands) 


Fiscal 

Year 

Annual Pension Cost 
(APC) 

Percentage of 
APC Contributed 

Net Pension 
Obligation 

6/30/96 

$2,998 

100% 

0 

6/30/97 

2,715 

100% 

0 

6/30/98 

1.996 

100% 

u 










SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 

FUNDED STATUS OF PLAN 
(Dollars in Thousands) 

Unfunded 

Actuarial 

Entry Age Unfunded Accrued 


Actuarial 

Valuation 

Date 

Normal 

Accured 

Liability 

Actuarial 

Asset of 
Value 

Liability/ 

(Excess 

Assets) 

Funded 

Ratio 

Annual 

Covered 

Payroll 

Liability 
As a % 
of Payroll 

6/30/94 

$ 

92,219 

$ 

89,716 

$ 

2,503 

97.3% 

$ 

31,078 

8.05% 

6/30/95 


101,209 


101,221 


(12) 

100.0% 


32,278 

-0.04% 

6/30/96 


117,373 


118,277 


(904) 

100.8% 


30,792 

-2.94% 


(11) POST-EMPLOYMENT BENEFITS 

The District provides post-employment health care benefits, in accordance with negotiated 
memoranda of understanding with employee groups and adoption by the Board of Directors, for 
retired employees or their surviving spouses who meet the eligibility requirements and elect the 
option. For employees who retired prior to June 30, 1988 with at least 10 years of service, the 
District provides reimbursement of medical premiums of $165 per month payable quarterly. For 
employees who retired after June 30, 1988, the District pays 100% of medical premiums provided 
the employee has 10 years of service with the District, the District was the last employer, and the 
employee is receiving a monthly allowance from PERS. For employees who retired after June 30, 
1990, the District provides additional medical coverage for one dependent provided the employee has 
15 years of service with the District and their dependent does not have coverage from a current 
employer. Benefits are recognized as claims are paid. For the year ended June 30, 1998, 
expenditures of $329,000 were recognized for post-employment health care benefits, with 137 
participants currently eligible to receive benefits. 

(12) RISK MANAGEMENT 


The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The District reports all of 
its risk management activities in its Risk Management Internal Service Fund. 


The District’s deductibles and maximum coverage are as follows: 


Coverage Descriptions Deductibles 

General liability $2,000,000 

Workers’ compensation 250,000 

Property damage 10,000 

Fidelity 10,000 


Non-owned aircraft liability 


Commercial 

Insurance 

Coverages 

$40,000,000 

Statutory 

60,000,000 

2,000,000 

1,000,000 
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NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Claims expenses and liabilities are reported for self-insured deductibles when it is probable that a loss 
has occurred and the amount of thai loss can be reasonably estimated. These losses include an 
estimate of claim:-; that, have been incurred but not reported, allocated and unallocated dams 
adjustment expenses and incremental claim expense. Claim liabilities are reevaluated periodically to 
take into consideration recently settled claims, the frequency of claims, and other economic and 
social factors. At June 30, 1998, the liability for self-insurance claims was $3,547,000. This 
liability is the District’s best estimate based on available information. Settled claims have not 
exceeded commercial insurance coverage in any of the past three fiscal years. 

Changes in the reported liability since June 30, 1996 are as follows (in thousands): 



General 

Liability 

Workers’ 

Compensation 

Total 

Claims payable at June 30, 1996 

$ 3,337 

$ 

820 

$ 4,157 

Current year premiums, 

Incurred claims and changes in estimates 

952 


522 

1,474 

Net payments 

(777) 


(216) 

(993) 

Claims payable at June 30, 1997 

3,512 


1,126 

4,638 

Current year premiums. 

Incurred claims and changes in estimates 

(245) 


(236) 

(481) 

Net payments 

(426) 


(184) 

(610) 

Claims payable at June 30, 1998 

$ 2,841 

$ 

706 

$ 3,547 


(13) COMMITMENTS 

(a) Contract and Purchase Commitments 

As of June 30, 1998, the proprietary funds had open purchase commitments of approximately $10.6 
million relating primarily to new or existing contracts and agreements. Governmental funds had 
encumbrances of approximately $20.1 million as reflected in the accompanying general-purpose 
financial statements. These encumbrances represent commitments for the expenditure of funds and 
do not represent expenditures or liabilities. 

(b) State Water Project Water Deliveries 

The District has contracted with the State for water deliveries from the State Water Project. Under 
the terns of the contract, the District secured rights to obtain 6,510,783 acre-feet of water, of which, 
2,760,783 acre-feet of water have been allotted through June 30, 1998. The contract requires the 
District to reimburse the State for capital costs (including interest thereon) and minimum, operating, 
maintenance, power, and replacement costs of the State Water Project transportation and 
conservation facilities. The State annually reestimates the District’s total commitment for 
reimbursement of such costs. 














SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


A summary of the currently estimated remaining commitment to the State through 2035, is as follows 
(in thousands): 


Transportation Charges: 

Capital cost component, including principal and interest $ 33,455 

Operations and maintenance 204,161 

Delta water charges 88,715 

Water revenue bond surcharge 30,593 


Total State Water Project Commitment $ 356,924 


(c) San Felipe Project Water Deliveries 

The District has also contracted with the U.S. Department of the Interior for water deliveries from 
the San Felipe Project. Under terms of the contract, the District secured rights to a minimum of 
4,022,900 acre-feet of water, of which 909,139 acre-feet of water have been received through June 
30, 1998. The contract requires the District to operate and maintain its share of the facilities. The 
estimated remaining commitment, for water purchases through 2027 total approximately 
$183,786,000 as of June 30, 1998. 

(14) YEAR 2000 (Y2K) ISSUE (UNAUDITED) 

The District has developed a plan to modify its information technology to be ready for the year 2000, 
and has begun converting critical processing systems. 

The District is in the process of compiling an inventory of computer systems, electronic equipment 
and devices utilizing embedded chips that may be affected by the Y2K issue and that are necessary to 
conduct District operations. To date the District has identified the following systems requiring Y2K 
remediation. 

• Financial reporting, payroll, and employee benefit systems. The District is currently 
remediating its financial reporting, payroll and employee benefit systems. Validation and 
testing of these systems have yet to be completed. 

• Raw Water Control Systems. GE Team Controls, a consultant hired by the District, has 
completed testing and validation on the raw water control systems. No major problems are 
expected to appear in the systems during the Y2K rollover. 

• Treated Water Control Systems. The District staff has completed an upgrade of the process 
control systems at all three water treatment plants with Y2K compliant hardware and software. 
Validation and testing of these systems have confirmed that they are Y2K compliant. 

• Electronic Equipment. Vasona Meter Shop will upgrade the hand held meter-reader hardware 
and software when the new version becomes available in the fall of ,1998. Validation and 
testing of the meters have yet to be completed. 
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The Information Technology and Information Systems Solutions units have been ordering only 
hardware and software that are documented Y2E compliant since 1996, Validation and testing have 
yet to be completed. 

The effects and success of remediation efforts will not be fully determined until the year 2000 
rollover and thereafter. At this dare management cannot assure that the District is or will be entirely - 
Y2K compliant or that the District’s remediation efforts will be successful in whole or in part, or that 
parties with whom the District does business will be Y2K ready. 

(15) ADJUSTMENTS TO FUND EQUITY 

Fixed Asset Inventory 

The District conducted a comprehensive inventory of its fixed assets, composed of land, structures 
and improvements, equipment, and construction in progress. As a result of that appraisal, historical 
costs were corrected to reflect asset dispositions in prior years not previously recorded. Proprietary 
fund beginning retained earnings were restated to reflect the new appraised amounts, based on 
estimated historical costs. 


Property Tax 

During fiscal year 1997-98, the County of Santa Clara (County) informed the District of a property- 
tax correction made in fiscal year 1996-97. Accordingly, Water Enterprise Fund beginning retained 
earnings were restated to reflect the County’s correction. 




The District implemented Governmental Accounting Standards Board Statement No. 31, Accounting 
and Financial Reporting for Certain Investments and External Investment Pools. 


HiSifrtymi.t'ifv ftj.trfi Kolnrif'ae tc% nitBiiisttvp rvf tK#* pliancy * 3 at ffiaf Hsfp 


whereby certain investments are recorded at fair value. 


The impact of the restatements on the fund 

balances/retained earnings 

as previously reported i 

presented below by fund type: (in thousands): 


Special 

Water 

Internal 

General 

Revenue 

Enterprise 

Service 


Fund 

Funds 

Fund 

Fund 

Beginning fund balances / retained 





earnings as previously reported $ 

34,827 

$ 135,954 

$ 372,769 

$ 17,794 

Adjustments for fixed asset inventory 



3,431 

(1,597) 

Adjustment for property tax correction 

Cumulative effect of change in 



(109) 


accounting for investments 

30 

118 

100 

16 

Beginning fond balances / retained 

earnings as restated $ 

34,857 

$ 136,072 

$ 376,191 

$ 16,213 






SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


(16) CONTINGENCIES 

(a) Litigation 

The District is a defendant or codefendant in a number of lawsuits for property damages and/or 
personal injuries. Although the outcome of the lawsuits is not presently determinable, counsel for the 
District has indicated that material losses, if any, arising from these lawsuits are adequately provided 
for under indemnification agreements or insurance coverage and therefore would not have a material 
effect on the June 30, 1998 general-purpose financial statements. 

(b) Grants and Subventions 

The District has received federal and state grants for specific purposes that are subject to review and 
audit. Although such audits could result in expenditures disallowances under grant terms, any 
required reimbursements are not expected to be material. 

(c) Central Valley Project 

On June 7, 1977, the District entered into a contract with the U.S. Bureau of Reclamation for water 
service from the San Felipe Division of the Federal Central Valley Project (CVP). The CVP water 
service provides for both agricultural operation and maintenance (O&M) and municipal and industrial 
(M&I) water deliveries to the District up to a total maximum annual entitlement of 152,500 acre-feet 
per year. The contract specified initial water rates for O&M and M&I water service and provided 
for periodic adjustments for the respective water rates in accordance with prevailing CVP water rate 
policies commencing in the year 1993 for the in-basin M&I rate component; 1996 for the agricultural 
O&M rate component; 2001 for the full agricultural water rate; and 2008 for the out-of-basin M&I 
rate component. The methodology of CVP water rate setting has historically recovered current year 
operating costs and the applicable construction costs over 50 years. 

The District’s initial CVP water rates were determined based upon a November 1974 CVP water rate 
policy and estimated construction costs of the San Felipe Division. The actual construction costs of 
the San Felipe Division were significantly higher than the estimates used in the initial rate calculation, 
and changes in the Federal Reclamation Law during the 1980’s have led to the development of new 
CVP water rate policies. As a result, the District is facing significant possible future CVP water rate 
increases because, under the terms of the District’s CVP water service contract, the future rate 
adjustments must conform to prevailing water rate policies at the time of adjustment. Although future 
rate increases are possible, an estimate of the amount of such increases or the amount of any liability 
that the District will owe to the CVP cannot be made based on the information currently available. 

In an effort to minimize the potential adverse effects of possible future CVP water rate increases, the 
District has begun collecting additional revenue through its water rates, and has designated the related 
incremental portion of retained earnings of the Water Enterprise Fund as designated for CVP (see 
Note 8). 
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(d) Methyl Tertiary Butyl Ether 


Methyl Tertiary Buty 

’1 Ether (MTBE) is a colorless cm 

arnica! compound I 

hat is manufactured for use 

in gasoline. MTBE 

was added to the state’s gasoline 

supplies to reduce 

harmful air emissions, but 

lias Great®© s-ii uHtofc 

seen impact on water supplies . 1 

’’he limited researcl 

* that ■ n done to date 


indicates that MTBE is more difficult and more expensive to remove from drinking water than other 


components of gasoline. 

California Senate Bill 2198 (Bill) creates a statewide cleanup fund for drinking water contaminated by 
MTBE and other fuel oxygenates. The Bill provides $20 million statewide over three years for 
treatment, purchase of replacement water, and investigation of possible sources of contamination. 

The District has established a $1.7 million program budgeted to protect underground aquifers from 
MTBE contamination. The District has also embarked on a surface water protection program to 
safeguard local reservoirs from high concentrations of MTBE. The future financial impact to the 
District is unknown at this time; however, the District is exploring various options including 
legislation, in addressing this potential threat to its water supply. 


(e) 


Proposition 218 was approved by voters in November 1996, providing certain limitations over the 
ability of local governments within the State of California to impose, increase, and extend taxes, 
assessments and fees. Any new, increased, or extended taxes, assessments, and fees subject to the 
provisions of Proposition 218, require voter approval before they can be implemented. Additionally, 
Proposition 218 provides that these taxes, assessments, and fees are subject to the voter initiative 
process and may, in some circumstances, be lowered or rescinded in the future by the voters. The 
Proposition will require an additional voter approval process for extended flood management funding 
making it more difficult to fund future flood control needs. In addition, certain land owned by the 
District may be subject to local assessments that confer a special benefit to the property. It is not 
possible at this time to estimate the potential future impact of Proposition 218 on the District. 

(f) Claims Offset-State Department of Water Resources 


The District is party to negotiations with the State of California regarding findings from a program 
audit dated April 9, 1993. The State contends that the District received excess reimbursement for the 
Pajaro River, Uvas-Carnadero Creek Project, 'which was jointly funded by the State of California and 
the U.S. Army Corp of Engineers. The State asserts it is entitled to a share of Federal funding 
received by the District in the amount of $3.9 million dollars ($5.7 million including interest). The 
audit finding is being disputed by the District, as the claim of overpayment is based upon separate 
funding the District received from the U.S. Army Corp of Engineers for related work in the project- 
area which was outside the scope of the State's approved project. Negotiations continue and the 
District anticipates a resolution of this matter in early 1999. Long term intergovernmental 
receivables and deferred revenues for State flood control subvention claims have been reduced by 
$5.7 million as of June 30, 1998. The reduction will remain until the audit finding is resolved to 
both the State's and the District's satisfaction. 
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SANTA CLARA VALLEY WATER DISTRICT 
Special Revenue Funds 
Combining Balance Sheet 
June 30, 1998 
(Dollars in Thousands) 


Northwest North Central Central 
Zone Zone Zone 


ASSETS 

Cash and investments 

$ 16,550 

$ 

13,839 

$ 

47,871 

Restricted cash and investments 

- 


2 


6,206 

K$peivapies. 

Accounts 

45 


185 


£ 

Taxes 

57 


72 


81 

Due from other governments 

61 


167 


24,777 

Condemnation deposits 

- 


7 


187 

Prepaid assets 

- 


26 


2,053 

Total assets 

$ 16,713 

$ 

14,298 

$ 

81,180 

LIABILITIES AND EQUITY 

Liabilities: 






Accounts payable 

76 


1,679 


600 

Accrued liabilities 

1 


3 


6 

Deposits payable 

- 


33 


7,552 

Deferred revenue 

61 


167 


24,777 

Total liabilities 

138 


1,882 


32,935 

Equity: 

Fund balances: 






Reserved for: 






Encumbrances 

977 


4,762 


2,271 

Restricted purposes 

- 


- 


895 

Debt service 

- 


2 


- 

Noncurrent assets 

Unreserved, designated for: 

72 


63 


199 

Operating contingencies 

100 


100 


100 

Working capital 

2,216 


2,672 


4,642 

Capital projects: 






Current authorized projects 

2,529 


726 


1,616 

Future capital projects 

10,681 


4,091 


38,522 

Total equity 

16,575 


12,416 


48,245 

Total liabilities and equity 

$ 1*5,713 

$ 

14,298 

$ 

81,180 
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COMBINING, INDIVIDUAL FUND 

& 

ACCOUNT GROUP STATEMENTS AND SCHEDULES 





Internal Service Funds 


The Internal Service Funds are similar to Enterprise Funds except that services are rendered to 
other District units rather than to the District’s customers. This fund type consists of the 
Equipment Fund and the Risk Management Fund. 

Equipment Fund - to account for the maintenance and operation of the District’s vehicle fleet 
and heavy construction equipment. Financing is provided through rental charges to operations 
based upon usage. 


Risk Management Fund - to account for the monies set aside to pay for all claims, judgments, 
and premium costs. Financing is provided through premiums charged to District operations. 






Agency Funds 


Agency funds are used to account for assets held by the District in a fiduciary capacity as an 
agent for individuals, private organizations, other governments and/or other funds. 

Deferred Compensation Fund - The District participates in three deferred compensation plans 
in accordance with California Government Code Section 53212 and Internal Revenue Code 
Section 457. 

Deposit Fund - The fund is used to account for the collection and payment of expenditures 
chiefly in connection with the South Bay Water Recycling Program, involving the cities of San 
Jose and Milpitas. 

Nonpoint Source PoUution Control Program Fund - The District, Santa Clara County and 13 
cities within the county jointly formed the Santa Clara Valley Nonpoint Source Pollution 
Control (NPS) Program in 1990, with the District functioning as program manager. 





Proprietary Funds 


Schedule of Expenditures • Budget and Actual - Enterprise Fund and Internal Service Funds 






Special Revenue Funds 


The Special Revenue Funds are used to account for revenues derived from specific taxes or other 
revenue sources that are legally restricted to finance specific activities. 

The District’s comprehensive flood control program is carried out among five independent Flood 
Control Zone Funds. Revenue is derived from voter-approved benefit assessments and property 
tax revenue allocations from the countywide 1% ad valorem property tax. Each of the flood 
control zones operates with its own budget managing distinct and separate flood control programs 
guided by an advisory committee. 

Northwest Zone Fund - Defined by geographic boundaries encompassing the tributaries and 
watersheds of San Francisquito Creek, Matadero Creek, Barron Creek, Adobe Creek, Stevens 
Creek, and Permanente Creek. The geographic area includes the Cities of Palo Alto, Los Altos, 
Los Altos Hills, Mountain View, and portions of Cupertino and Sunnyvale. 

North Central Zone Fund - Defined by geographic boundaries encompassing the tributaries and 
watersheds of the Guadalupe Slough, Sunnyvale West Outfall, Sunnyvale East Outfall, Calabazas 
Creek, San Tomas Aquino Creek, and Saratoga Creek. The geographic area includes the City of 
Saratoga and portions of the Cities of Sunnyvale, Santa Clara, Campbell, Cupertino, Monte 
Sereno, San Jose, and the Town of Los Gatos. 

Centra! Zone Fund - Defined by geographic boundaries encompassing the tributaries and 
watersheds of the Guadalupe River. The major tributaries are Los Gatos Creek, Canoas Creek, 
Ross Creek. Guadalune Creek, and Alamitos Creek. The geographic area includes portions of the 
Cities of Santa Clara, San Jose, Campbell, Monte Sereno, and the Town of Los Gatos. 

East Zone Fund - Defined by geographic boundaries encompassing the tributaries of Coyote 
Creek. The major tributaries are Lower Penitencia Creek, Scott Creek, Berryessa Creek, Upper 
Penitencia Creek, Silver Creek, Thompson Creek, Fisher Creek, and Packwood Creek. The 
geographic area includes the City of Milpitas and portions of the Cities of San Jose and Morgan 
Hill. 

South Zone Fund - Defined by geographic boundaries encompassing the tributaries and 
watersheds of the Pajaro River in Santa Clara County. The major tributaries are Little Llagas 
Creek, Llagas Creek, the west branch of Llagas Creek, Uvas-Camadero Creek, Pescadero Creek, 
and Pacheco Creek. The South Zone Fund is comprised of mostly unincorporated area and 
includes the City of Gilroy and portions of the Cities of San Jose and Morgan Hill. 


















General Fixed Assets Account Group 


This account group is a self-balancing set of accounts established to provide accounting control 
over the fixed assets not used in proprietary fund operations or accounted for in trust funds. 
These general fixed assets are accounted for in this account group rather than in the respective 
governmental funds 






East 

Zone 


South 

Zone 


Total 


$ 

52,029 

$ 

9,858 

$ 

140,147 


456 


- 


6,664 


. 


1 


236 


91 


16 


317 


21,130 


862 


46,997 


1 


- 


195 


449 


- 


2,528 

$ 

74,156 

$ 

10,737 

$ 

197,084 


115 

47 

2,517 

2 

1 

13 

756 

- 

8,341 

21,130 

540 

46,675 

22,003 

588 

57,546 


1,469 

375 

9,854 

149 

3,593 

4,637 

- 

- 

2 

226 

45 

605 

100 

100 

500 

2,992 

1,490 

14,012 

21,069 

2,191 

28,131 

26,148 

2,355 

81,797 

52,153 

10,149 

139,538 

$ 74,156 $ 

10,737 $ 

197,084 
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Special Revenue Funds 

Combining Statement of Revenues, Expenditures and 
Changes in Fund Balances 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 



Northwest 

North Central 

Central 


Zone 

Zone 

Zone 

Revenues: 

Property taxes 

$ 2,968 

$ 3,677 

$ 3,771 

Benefit assessments 

5,285 

2,689 

7,526 

Intergovernmental services 

3 

14 

28 

Use of money and property: 

Investment income 

903 

855 

3,013 

Rental 

250 

37 

416 

Reimbursement of capital costs 

45 

- 

- 

Other 

- 

n 

i 

60 

Total revenues 

9,454 

7,279 

14,814 

Expenditures: 

Current: 

Operations and maintenance 

3,176 

3,541 

4,455 

Operating projects 

500 

446 

529 

Capital Improvement projects 

1,739 

4,368 

11,980 

Debt Service: 

Principal repayment 


180 


Interest and fiscal charges 

- 

65 

- 

Total expenditures 

5,415 

8,600 

16,964 

Excess (deficiency) of revenues over 
(under) expenditures 

4,039 

(1,321) 

(2,150) 

Other financing sources (uses): 

Operating transfers in 



3,766 

Operating transfers out 

(1,435) 

(1,577) 

(3,946) 

Total other financing sources (uses) 

(1,435) 

(1,577) 

(180) 

Excess (deficiency) of revenues and 
other financing sources over (under) 
expenditures and other financial uses 

2,604 

(2,898) 

(2,330) 

Fund balances, beginning of year 

13,958 

15,300 

50,533 

Prior period adjustments 

13 

14 

42 

Fund balances, beginning, as restated 

13,971 

15,314 

50,575 


Fund balances, end of year $ 16,575 $ 


12,416 





East 

Zone 

South 

Zone 

Total 

$ 4,437 

$ 820 

$ 15,673 

5,639 

2,045 

23,184 

4 

2 

51 

3,003 

615 

8,389 

13 

- 

716 

2,017 

90 

2,152 

15 

4 

86 

15,128 

3,576 

50,251 


5,294 

2,161 

18,627 

442 

404 

2,321 

1,509 

487 

20,083 

- 

- 

180 

- 

- 

65 

7,245 

3,052 

41,276 

7,883 

524 

8,975 



3,766 

(1,755) 

(562) 

(9,275) 

(1,755) 

(562) 

(5,509) 

6,128 

(38) 

3,466 

45,985 

10,178 

135,954 

40 

9 

118 

46,025 

10,187 

136,072 

$ 52,153 $ 

10,149 $ 

139,538 
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Special Revenue Funds 

Combining Schedule of Revenues, Expenditures and 
Changes in Fund Balances 
Budget to Actual qb a Budgetary Basis 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 

Northwest Zone 


Revenues: 

Property taxes 
Benefit assessments 

Intergovernmental services 
Use of money and property: 

Investment income 
Rental 

Reimbursements of capital costs 
Other 

Total revenues 
Expenditures: 

Operating Budget: 

Operations and maintenance 
Operating projects 
Debt Service: 

Principal repayment 
Interest and fiscal charges 
Total operating budget 
Capital Budget: 

Capital Improvement projects 
Total expenditures 
Excess (deficiency) of revenues over 
(under) expenditures 
Other financing sources: 

Operating transfers in 
Total other financing sources 
Excess (deficiency) of revenues and other 
financing sources over (under) expenditures 

Fund balances, beginning of year 
Prior period adjustment 

Fund balances, beginning of year, as restated 
Reconciliation of GAAP and budgetary basis: 

Less prior year budgetary basis encumbrance 

Add current year budgetary' basis encumbrances 

Fund balances, end of year 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 2,740 

$ 2,968 

$ 228 

5,280 

5,285 

5 

- 

3 

3 

696 

903 

207 

230 

250 

20 

; 

45 

45 

8,946 

9,454 

508 


3,189 

3,189 

- 

737 

513 

224 

435 

435 

e» 

1,123 

1,007 

116 

5,484 

5,144 

340 

4,804 

2,259 

2,545 

10,288 

7,403 

2,885 

(1,342) 

2,051 

3,393 


. 


- 

- 

- 

$ (1,342) 

O 

U* 

3,393 


13,958 

13 

13,971 


(18) 

571 

S 16,575 
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North Central Zone 


Central Zone 


Budget Actual 


$ 

3,494 $ 

3,677 


2,710 

2,689 


- 

14 


739 

855 


36 

37 


- 

7 


6,979 

7,279 


3,860 

3,635 


741 

458 


658 

658 


1,300 

1,164 


6,559 

5,915 


10,102 

8,952 


16,661 

14,867 


(9,682) 

(7,588) 


- 

- 

$ 

(9,682) 

(7,588) 


15,300 

14 


15,314 


(20) 


4,710 

$ 

12,416 


Variance 

Favorable 

(Unfavorable) 


Budget 

$ 183 

$ 

3,586 

(21) 


7,510 

14 


- 

116 


2,273 

1 


398 

7 


- 

300 


13,767 

225 


4,646 

283 


935 

- 


1,195 

136 


3,086 

644 


9,862 

1,150 


29,550 

1,794 


39,412 

2,094 


(25,645) 

- 


- 

$ 2,094 

$ 

(25,645) 


Variance 

Favorable 


Actual (Unfavorable) 


$ 3,771 

$ 

185 

7,526 


16 

28 


28 

3,013 


740 

416 


18 

60 


60 

14,814 


1,047 

4,500 


146 

563 


372 

1,195 


- 

2,752 


334 

9,010 


852 

14,079 


15,471 

23,089 


16,323 

(8,275) 


17,370 

3,766 


3,766 

3,766 


3,766 

(4,509) 

$ 

21,136 


50,533 


42 


50,575 


(26) 


2,205 

$ 

48,245 


(Continued) 
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SANTA CLARA VALLEY WATER DISTRICT 
Special Revenue Funds 

Combining Schedule of Revenues, Expenditures and 
Change in I md Balances 
Budget to Actual on a Budgetary Basis 
For the Year Ended June 30, 1998 
(Dollars m Tbom&Ms) 


last lose 




Variance 

Favorable 

Budget 

Actual 

(Unfavorable) 


Revenues: 

Property taxes $ 

4,110 

$ 

4,437 $ 

327 

Benefit assessments 

5,590 


5,639 

49 

Intergovernmental services 

- 


4 

4 

Use of money and property: 

Investment income 

2,332 


3,003 

671 

Rental 

16 


13 

(3) 

Reimbursements of capital costs 

2,051 


2,017 

(34) 

Other 

- 


15 

15 

Total revenues 

14,099 


15,128 

1,029 

Expenditures: 

Operating Budget: 

Operations and maintenance 

5,142 


5,346 

(204) 

Operating projects 

717 


455 

262 

Debt Service: 

Principal repayment 

532 


532 


Interest and fiscal charges 

1,373 


1,224 

149 

Total operating budget 

7,764 


7,557 

207 

Capital Budget: 

Capital Improvement projects 

20,889 


2,770 

18,119 

Total expenditures 

28,653 


10,327 

18,326 

Excess (deficiency) of revenues over 
(under) expenditures 

(14,554) 


4,801 

19,355 

Other financing sources: 

Operating transfers in 



_ 


Total other financing sources 

- 


- 

- 

Excess (deficiency) of revenues and other 
financing sources over (under) expenditures $ 

(14,554) 


4,801 $ 

19,355 

Fund balances, beginning of year 

Prior period adjustment 

Fund balances, beginning of year, as restated 

Reconciliation of GAAP and budgetary basis: 

Add GAAP basis accruals for salary and othe? liabilities 

Less prior year budgetary' basis encumbrance 

Add current year budgetary basis encumbrances 

iSffliibslanoes, ead of year 

$ 

45,985 

40 

46,025 

(60) 

1,387 

52.153 













South Zone 


Total 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 736 

$ 820 

$ 84 

$ 14,666 

$ 15,673 

$ 1,007 

1,990 

2,045 

55 

23,080 

23,184 

104 

- 

2 

2 

- 

51 

51 

491 

615 

124 

6,531 

8,389 

1,858 

- 

- 

- 

680 

716 

36 

- 

90 

90 

2,051 

2,152 

101 

- 

4 

4 

- 

86 

86 

3,217 

3,576 

359 

47,008 

50,251 

3,243 


2,488 

2,181 

307 

19,325 

18,851 

474 

569 

414 

155 

3,699 

2,403 

1,296 

170 

170 

- 

2,990 

2,990 

. 

440 

395 

45 

7,322 

6,542 

780 

3,667 

3,160 

507 

33,336 

30,786 

2,550 

2,968 

776 

2,192 

68,313 

28,836 

39,477 

6,635 

3,936 

2,699 

101,649 

59,622 

42,027 

(3,418) 

(360) 

3,058 

(54,641) 

(9,371) 

45,270 

.. 

_ 

_ 


3,766 

3,766 

- 

- 

- 

- 

3,766 

3,766 

$ (3,418) 

(360) $ 

3,058 

$ (54,641) 

(5,605) $ 

49,036 


10,178 


- 

135,954 



9 118 



10,187 

136,072 


1 

1 


(15) 

(139) 


336 

9,209 

$ 

10,149 

$ 139,538 


65 
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SANTA CLARA VALLEY WATER DISTRICT 
Internal Service Funds 
Combining Balance Sheet 
June 30, 1998 
(Dollars in Thousands) 


Risk 

Equipment Management Total 


ASSETS 







Cash and investments 

$ 

2,741 

$ 

15,719 

$ 

18,460 

Accounts receivable 


3 


- 


3 

Prepaid assets 


- 


25 


25 

Inventory 


17 


- 


17 

Property, plant and equipment, net 


4,553 


2 


4,555 

Total assets 

$ 

7,314 

$ 

15,746 

$ 

23,060 

LIABILITIES AND EQUITY 







Liabilities: 







Accounts payable 


59 


132 


191 

Claims payable 


- 


3,547 


3,547 

Total liabilities 


59 


3,679 


3,738 

Equity: 







Retained earnings 


7,255 

_ 

. 12,067 


19,322 

Total liabilities and equity 

$ 

7,314 

$ 

15,746 

$ 

23,060 
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SANTA CLARA VALLEY WATER DISTRICT 
Internal Service Funds 

Combining Statement of Revenues, Expenses and 
Changes in Retained Earnings 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 


Risk 

Equipment Management Total 


Operating revenues: 

Vehicle service charges 

$ 


$ 

2,730 

Self-insurance service charges 


- 

2,302 

2,302 

Other 


i 

4 

5 

Total operating revenues 


2,731 

2,306 

5,037 

Operating expenses: 

Administrative and general 


- 

1,164 

1,164 

Equipment maintenance 


2,068 

- 

2,068 

Insurance 


- 

(407) 

(407) 

Depreciation and amortization 


876 

- 

876 

Total operating expenditures 


2,944 

757 

3,701 

Operating income / (loss) 


(213) 

1,549 

1,336 



182 


1,122 

128 

- 

128 





Investment income 

Proceeds / gam on sale of fixed assets 
Total nonoperating revenues 




















SANTA CLARA VALLEY WATER DISTRICT 

Combining Statement of Cash Flows 
Internal Service Funds 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 



Equipment 

Risk 

Management 

Total 

Cash flows from operating activities: 

Operating income (loss) 

$ (213) 

$ 

1,549 

$ 1,336 

Adjustments to reconcile operating floss) 
to net cash provided by operating activities: 

Depreciation and amortization 

876 


- 

876 

Change in operating assets and liabilities: 

(Increase) in accounts receivable 

(3) 


- 

(3) 

Decrease in inventory 

10 


- 

10 

Increase / (decrease) in accounts payable 

(9) 


25 

16 

(Decrease) in accrued liabilities 

(139) 


(7) 

(146) 

(Decrease) in claims payable 

- 


0,091) 

(1,091) 

Net cash provided by operating activities 

522 


476 

998 

Cash flows from noncapital financing activities: 

Operating transfers from other funds 

523 


- 

523 

Net cash provided by noncapital financing activities 

523 


- 

523 

Cash flows from capital and related financing activities: 

Purchase of fixed assets 

(1,751) 


- 

0,751) 

Sale of fixed assets 

222 


- 

222 

Net cash used by capital and related financing activities 

(1,529) 


- 

(1,529) 

Cash flows from investing activities: 

Interest received on cash and investments 

184 


953 

1,137 

Net cash provided by investing activities 

184 


953 

1,137 

Net increase / (decrease) in cash and cash equivalents 

(300) 


1,429 

1,129 

Cash and cash equivalents, beginning of year 

3,041 


14,290 

17,331 

Cash and cash equivalents, end of year 

$ 2,741 

JL 

15,719 

$ 18,460 
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SANTA CLARA VALLEY WATER DISTRICT 

Agency funds 

Combining Statement of Changes in Assets and Liabilities 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 


Balance 


Balance 


July 1, 1997 Additions Deletions June 30, 1998 


Deferred Compensation 

Assets: 

Deferred compensation plan assets 

$ 

22,361 

$ 

6,750 

$ 

649 

$ 

28,462 

Liabilities: 









Deferred compensation payable 

$ 

22,361 

$ 

6,750 

$ 

649 

$ 

28,462 

PepQsitJimd 









Assets: 









Cash and investments 

$ 

- 

$ 

22 

$ 

- 

$ 

22 

Restricted Cash 


593 


- 


593 


- 

Accounts receivable 


189 


- 


189 


- 

Due from other governments 


6,202 


1,899 


7,526 


575 

Total assets 

HZ 

6,984 

$ 

1,921 

$ 

8,308 

$ 

597 

Liabilities: 









Accounts payable 

$ 

2,267 

$ 

1,601 

$ 

3,824 

$ 

44 

Accrued liability 


1 


- 


1 


- 

Deposits payable 


674 


320 


441 


553 

Due to other fund 


4,042 


- 


4,042 


- 

Total liabilities 

_L_ 

6,984 

$ 

1,921 

_L_ 

8,308 

H_ 

597 

Nonpoint Source Fund 









Assets: 









Cash and investments 

$ 

1,253 

$ 

1,103 

$ 

1,204 

_$ 

1,152 

Liabilities: 









Accounts payable 

$ 

119 

$ 

951 

$ 

887 

$ 

183 

Deposits payable 


1,134 


152 


317 


969 

Total Liabilities 

~T~ 

1,253 

$ 

1,163 

HZ 

1,204 

~T~ 

TJ5T 

Total Agency Funds 









Assets: 









Cash and investments 

$ 

1,253 

$ 

1,125 

$ 

1,204 

$ 

1,174 

Restricted Cash 


593 


- 


593 


- 

Accounts receivable 


189 


- 


189 


- 

Due from other governments 


6,202 


1,899 


7,526 


575 

Deferred compensation plan assets 


22,361 


6,750 


649 


28,462 

Total assets 

~T~ 

30,598 

HZ 

9,774 

HZ 

10,161 

HZ 

30,211 

Liabilities: 









Accounts payable 

$ 

2,386 

$ 

2,552 

$ 

4,711 

$ 

227 

Accrued liability 


1 


- 


1 


- 

Deposits payable 


1,808 


472 


758 


1,522 

Due to other fund 


4,042 


- 


4,042 


- 

Deferred compensation payable 


22,361 


6,750 


649 


28,462 

Total liabilities 

HZ 

30,598 

HZ 

9,774 

HZ 

10,161 

HZ 

30,211 
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SANTA CLARA VALLEY WATER DISTRICT 

All Proprietary Funds 

Schedule of Revenues, Expenditures and Changes in Retained Earnings - Budget and Actual 

For the Year Ended June 30, 1998 
(Dollars in Thousands) 


Water Enterprise Fund 




Variance 

Favorable 

Budget 

Actual 

(Unfavorable) 


Revenues: 

Property taxes 

$ 17,998 $ 

19,399 $ 

1,401 

Intergovernmental services 

858 

2,216 

1,358 

Ground water charges 

27,200 

28,044 

844 

Treated water charges 

41,770 

34,662 

(7,108) 

Surface and reclaimed water charges 

148 

242 

94 

Investment income 

6,101 

8,410 

2,309 

Other 

201 

435 

234 

Total revenues 

94,276 

93,408 

(868) 

Expenditures: 

Current: 

Operations and maintenance 

65,752 

54,308 

11,444 

Operating projects 

4,273 

2,114 

2,159 

Debt Service: 

Principal repayment 

7,799 

7,799 

_ 

Interest and fiscal charges 

3,167 

3,142 

25 

Capital outlay: 

Capital improvement projects 

25,662 

14,661 

11,001 

Total expenditures 

106,653 

82,024 

24,629 

Excess (deficiency) of revenues over 
(under) expenditure 

$ (12,377) 

11,384 $ 

23,761 

Retained earnings, beginning of year 

Prior period adjustment 

Retained earnings, beginning, as restated 

— 

372,769 

3,422 

376,191 



Reconciliation of GAAP and budgetary basis: 

Less GAAP basis accruals for salary and other liabilities (60) 

Less depreciation and amortization expense not budgeted (7,219) 

Add debt principal and GAAP basis accruals for interest payable 7,335 

Add capitalized expenditures 10,534 

Less prior year budgetary basis encumbrances (3,075) 

Add current year budgetary basis encumbrances 7,765 

Retained earnings, end of year $ 402,855 


(Continued) 
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SANTA CLARA VALLEY WATER DISTRICT 
Ail Proprietary Funds 

Schedule of Revenues, Expenditures and Changes in Retained Earnings - Budget and Actual 

(Continued) 

For the Year Ended June 30, 1998 
(Dollars in Thousands) 


Equipment Internal Service Fund 






Variance 


Budget i 

Actual 

vLlllfevOfSyte) 

Revenues: 

Investment income 

$ 

148 $ 

182 

$ 34 

Vehicle service charges 


2,556 

2,730 

174 

Gain on sale of fixed assets 


366 

128 

(238) 

Self-insurance service charges 


- 

- 

- 

Other 


- 

1 

1 

Total revenues 


3,070 

3,041 

(29) 

Expenditures: 





Current: 





Operations and maintenance 


2,426 

2,017 

409 

Capital equipment acquisition 


2,506 

2,088 

418 

Total expenditures 


4,932 

4,105 

827 

Other financing sources: 





Operating transfers in 


523 

523 

- 

Total other financing sources 


523 

523 

- 

Excess (deficiency) of revenues and other financing 





sources over (under) expenditure 

$ 

( 1 , 339 ) 

( 541 ) 

$ 798 

Retained earnings, beginning of year 



8,162 


Prior period adjustment 



( 1 , 527 ) 


Retained earnings, beginning, as restated 



6,635 


Reconciliation of GAAP and budgetary basis: 





Less depreciation and amortization expense not budgeted 


( 876 ) 


Add-capitalized'expenditures . 



1,751 


Less prior year budgetary basis encumbrances 



( 11 ) 


Add current year budgetary basis encumbrances 



297 


Retained earnings, end of year 


$ 

7,255 
























Risk Management Internal Service Fund 



Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 

738 

$ 940 

$ 202 


2,280 

2,302 

22 


- 

4 

4 


3,018 

3,246 

228 


2,869 

768 

2,101 


2,869 

768 

2,101 


_ 


_ 


149 

2,478 

$ 2,329 


9,632 

(54) 


9,578 


(1) 


(25) 

37 

$ 

12,067 


75 
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SANTA CLARA VALLEY WATER DISTRICT 

Schedule of General Fixed Assets and Sources of Funding 
For the Year Ended June 30, 1998 
(Dollars in Thousands) 


General fixed assets: 

Land $ 93,832 

Buildings 9,101 

Structures and improvements 287,783 

Equipment 7,965 

Construction in process 93,966 

Total general fixed assets $ 492,647 


Sources of funding for general fixed assets: 


General fund 

$ 

44,785 

Special revenue funds: 



Northwest zone 


82,246 

North central zone 


74,713 

Central zone 


148,560 

East zone 


89,265 

South zone 


45,487 

Capital projects fund 


7,591 

Total sources of funding for general fixed assets 

$ 

492,647 
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General manager 
General counsel 
Clerk of 'die board 

Assistant genera] managers 
Employee / labor relations 
Development & training 
Equal opportunity office 
Employee services 






























SANTA CLARA VALLEY WATER DISTRICT 
Schedule of Changes in General Fixed Assets 
By Function and Activity 


Function and Activity 

For die Year Ended June 30, 1998 
(Dollars in Thousands) 

General 

Fixed Assets 

July 1,1997 

as restated Additions 

Deductions 

General 

Fixed Assets 
June 30, 1998 

General managers group: 





General manager 

$435 

$8 


$443 

General counsel 

22 

7 


29 

Clerk of the board 

50 

10 


60 

Assistant general managers 

31 

47 


78 

Employee / labor relations 

39 

10 


49 

Development & training 

58 

87 


145 

Equal opportunity office 


17 


17 

Employee services 

4 

13 


17 

Government relations 

2 

11 


13 

Public information office 

54 

11 


65 

Project management group: 





Office of project management 

413 

236 


649 

Water resources management group: 





Water resources group manager 

15 



15 

Flood management policy & planning 


18 


18 

Community project review 

2 

18 


20 

Underground storage tank program 

57 



57 

Hydrology & geology services 


2 


2 

Environmental resources management 


5 


5 

Technical services 

10 

6 


16 

Laboratory services 

6 



6 

Business resources group: 





Business resources group manager 

53 

21 


74 

General accounting 

110 



110 

Information systems solutions 

1,002 

38 


1,040 

Information technology 

1,117 

336 


1,453 

Research & record services 

107 



107 

Procurement & materials management 

358 

12 


370 

Business support services 

112 

38 


150 

Project development group: 





Project development manager 


34 


34 

Project administration services 

419 



419 

Construction administration 

43 

54 


97 

Facilities planning & design 

402 



402 

Technical services 

446 

6 


452 

Real estate 

37 



37 

Land surveying & mapping 

26 

41 


67 

Operations & maintenance group: 





Operations & maintenance manager 


2 


2 

West watershed field unit 

715 



715 

East / sough watershed field unit 

13 



13 

Facility management unit 


6 


6 

Facility operations unit 


7 


7 

Equipment management 

98 



98 

O&M technical support unit 


17 


17 

Materials management unit 

4 



4 

Other: 





Districtwide property 

445,275 

51,220 

($11,226) 

485,269 

Total general fixed assets 

$451,535 

$52,338 

($11,226) 

$492,647 
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Table I 


SANTA CLARA VALLEY WATER DISTRICT 

General Governmental Expenditures by Function 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$90,000 

$80,000 

$70,000 

$60,000 

$50,000 

$40,000 

$30,000 

$ 20,000 

$10,000 

$0 



Fiscal 

Operations & 

Operating 

Debt 

Capital 

Total 

Year 

Maintenance 

Projects 

Service 

Projects 

Expenditures 

FY 88/89 

$12,316 

$524 

$2,602 

$22,278 

$37,720 

FY 89/90 

11,762 

1,033 

2,619 

26,570 

41,984 

FY 90/91 

14,466 

481 

3,338 

21,972 

40,257 

FY 91/92 

10,783 

603 

4,209 

23,857 

39,452 

FY 92/93 

11,344 

864 

4,178 

23,073 

39,459 

FY 93/94 

11,842 

1,119 

4,175 

27,012 

44,148 

FY 94/95 

14,436 

1,507 

7,886 

58,892 

82,721 

FY 95/% 

14,137 

5,113 

11,073 

45,784 

76,107 

FY 96/97 

14,128 

2,363 

11,050 

24,199 

51,740 

FY 97/98 

25,735 

2,753 

11,045 

24,263 

63,796 


Source: Santa Clara Valley Water District Financial Services & Systems Unit 
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Table 11 


SANTA CLARA VALLEY WATER DISTRICT 

General Governmental Revenues by Source 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$80,000 

$70,000 

$60,000 

$50,000 

$40,000 

$30,000 

$ 20,000 

$10,000 


$0 




■ Capital Misc 

■ Capital Grant/Reimb 

■ Interest Income 

□ Inter-Govt'1 Reimb. 

■ Benefit Assessment 
0 Property Taxes 



Fiscal 

Year 

Property 

Taxes 

Benefit 

Assessment 

Inter-Govt'1 
Reimb. 

Interest 

Income 

Capital 

Grant/Reimb 

Misc 

Total 

FY 88/89 

$12,372 

$15,910 


$5,783 

$9,125 

$1,050 

$44,240 

FY 89/90 

13,575 

17,269 


6,768 

3,295 

995 

41,902 

FY 90/91 

14,698 

18,015 


8,053 

2,405 

1,324 

44,495 

FY 91/92 

15,145 

18,089 


6,028 

2,882 

685 

42,829 

FY 92/93 

15,214 

19,498 


4,256 

1,916 

979 

41,863 

FY 93/94 

15,641 

21,953 


4,194 

6,378 

964 

49,130 

FY 94/95 

15,228 

20,632 


11,448 

21,387 

1,067 

69,762 

FY 95/96 

15,398 

20,515 

$826 

12,274 

10,973 

877 

60,863 

FY 96/97 

16,673 

23,341 

112 

12,068 

6,715 

975 

59,884 

FY 97/98 

17,831 

23,184 

51 

12,067 

2,152 

1,513 

56,798 


Source: Santa Clara Valley Water District Financial Services & Systems Unit 
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Table III 


SANTA CLARA VALLEY WATER DISTRICT 

Property Tax Levies and Collections 
Last Ten Fiscal Years 
(Dollars in Thousands) 



$40,000 

$35,000 

$30,000 

$25,000 

$ 20,000 

$15,000 

$10,000 

$5,000 

$0 

($5,000) 


■ Property Tax Levied 

■ Collection Fees and 

Adjustments _ 


Fiscal 

Year 

Property Tax 

Levied 

Collection Fees 

and Adjustments 

Total Tax 

Collections 

Ratio of Collections 

to Amount Due 

Tax 

Rate 

1988/89 

$28,081 


$28,081 

100% 

1.1658% 

1989/90 

28,654 


28,654 

100% 

1.1473% 

1990/91 

30,638 

($294) 

30,344 

99% 

1.1451% 

1991/92 

33,016 

(311) 

32,705 

99% 

1.1577% 

1992/93 

33,449 

(621) 

32,828 

98% 

1.1376% 

1993/94 

36,342 

(323) 

36,019 

99% 

1.0958% 

1994/95 

33,739 

(331) 

33,408 

99% 

1.0989% 

1995/% 

32,874 

(333) 

32,541 

99% 

1.1071% 

1996/97 

35,615 

(414) 

35,201 

99% 

1.1019% 

1997/98 

37,591 

(361) 

37,230 

99% 

1.1406% 


Note: The County of Santa Clara remits 100% of the secured property taxes 
assessed less administration fees. The County of Santa Clara then pursues 
collection of any delinquencies through the Teeter Plan. 

Source: Santa Clara County Tax Collectors Office 

Santa Clara Valley Water District Accounting Unit 
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Table IV 


SANTA CLARA VALLEY WATER DISTRICT 

Assessed and Estimated Actual Value of Property 
Last Ten Fiscal Years 
(Dollars in Thousands) 



1988/89 1989/90 1990/91 1991/92 1992/93 1993/94 1994/95 1995/96 1996/97 1997/98 


■ Net Local Secured 

■ Net Local SBE 
□ Net Unsecured 

■ Secured HOPTR 


Fiscal 

Year 

Net Local 

Secured 

SBE 

Total 

Secured 

Net 

Unsecured 

Total 

Exempt Valuation 

Secured 

HOPTR 

Total 

1988/89 

$68,103,031 

$105,316 

$68,208,347 

$9,911,107 

$78,119,454 

$1,786,176 

$79,905,929 

1989/90 

75,388,415 

161,633 

75,550,048 

11,692,870 

87,242,918 

1,809,329 

89,052,247 

1990/91 

83,190,356 

139,574 

83,329,931 

13,119,977 

96,449,908 

1,798,528 

98,248,436 

1991/92 

88,516,850 

148,697 

88,665,547 

13,117,126 

101,782,673 

1,809,269 

103,591,941 

1992/93 

93,048,749 

143,660 

93,192,408 

13,156,517 

106,348,925 

1,820,724 

108,169,649 

1993/94 

96,529,421 

142,002 

96,671,423 

13,449,735 

110,121,158 

1,868,300 

111,989,458 

1994/95 

98,560,238 

139,921 

98,700,159 

11,899,863 

110,600,022 

1,902,247 

112,502,269 

1995/96 

100,915,246 

128,150 

101,043,396 

12,326,717 

113,370,113 

1,921,599 

115,291,712 

1996/97 

104,876,859 

138,046 

105,014,905 

13,649,636 

118,664,541 

1,931,511 

120,596,052 

1997/98 

112,459,768 

130,203 

112.589,971 

16,196,939 

128,786,910 

1,971,741 

130,758,651 


Source: County of Santa Clara Department of Finance 
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Table V 

Santa Clara Valley Water District 

Property Tax Rates-Direct and Overlapping Governments-Last Ten Fiscal Years 



Fiscal Year 


Fiscal 

Year 

Basic County 
Wide Levy 

County 

Cities 

Santa Clara 
Valley Water 
District 

Schools and 

Other 

Districts 

Total 

Tax Rate 

1989 

1.0000% 

0.0375% 

0.0039% 

0.0128% 

0.1116% 

1.1658% 

1990 

1.0000% 

0.0381% 

0.0027% 

0.0113% 

0.0952% 

1.1473% 

1991 

1.0000% 

0.0388% 

0.0002% 

0.0112% 

0.0949% 

1.1451% 

1992 

1.0000% 

0.0388% 

0.0000% 

0.0121% 

0.1068% 

1.1577% 

1993 

1.0000% 

0.0289% 

0.0000% 

0.0120% 

0.0967% 

1.1376% 

1994 

1.0000% 

0.0305% 

0.0000% 

0.0117% 

0.0536% 

1.0958% 

1995 

1.0000% 

0.0332% 

0.0000% 

0.0115% 

0.0542% 

1.0989% 

1996 

1.0000% 

0.0338% 

0.0000% 

0.0098% 

0.0635% 

1.1071% 

1997 

1.0000% 

0.0341% 

0.0000% 

0.0102% 

0.0576% 

1.1019% 

1998 

1.0000% 

0.0388% 

0.0000% 

0.0098% 

0.0920% 

1.1406% 


Source: County of Santa Clara, Department of Finance (tax rate area 40-042) 







Table VI 


SANTA CLARA VALLEY WATER DISTRICT 

Special Assessment Billings and Collections 
Last Ten Fiscal Years 
(Dollars in Thousands) 


Fiscal 

Year 

Current 

Assessment 

Billings 

Prior Year 

Assessment 

Billings 

Refunds 

Collection 

Fees 

Current 

Assessment 

Collected 

Ratio of 

Collections 

To Amount Due 

1988/89 

$15,559 

$364 

($13) 

- 

$15,910 

100.0% 

1989/90 

16,537 

786 

(54) 

- 

17,269 

100.0% 

1990/91 

17,432 

686 

(16) 

- 

18,102 

100.0% 

1991/92 

17,532 

677 

(27) 

- 

18,182 

100.0% 

1992/93 

18,725 

785 

(12) 

- 

19,498 

100.0% 

1993/94 

20,644 

1,526 

(12) 

($205) 

21,953 

99.1% 

1994/95 

20,859 

8 

(26) 

(209) 

20,632 

99.0% 

1995/96 

20,832 

- 

(111) 

(206) 

20,515 

99.0% 

1996/97 

22,933 

613 

(52) 

(153) 

23,341 

99.3% 

1997/98 

23,443 

- 

(24) 

(235) 

23,184 

99.0% 


Note: The County of Santa Clara remits 100% of the secured property taxes 
assessed less administration fees. The County of Santa Clara then pursues 
collection of any delinquencies through the Teeter Plan. 


Source: Santa Clara County Tax Collectors Office 
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Table VD 


SANTA CLARA VALLEY WATER DISTRICT 

Computation of Legal Debt Margin 
June 30, 1998 
(Dollars in Thousands) 

$ 8,000 

_0 

$ 8,000 


Maximum Allowable Short-Term Debt 
Outstanding Short-Term Debt, June 30, 1998 
Legal Debt Margin on Short-Term Debt 


Note: The Santa Clara Valley Water District's debt issuance practices are governed 
under the California Government and Water Codes. The Codes do not set a formal 
debt limit for water districts, however, the special legislation which formed the 
Santa Clara Valley Water District (the District Act) provides for a special limit 
on short term debt (maturity of less than five years) of $8,000,000. 
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1988/89 

1,440,889 

$31,777 

$0,02 

$79,905,929 

0,04% 

1989/90 

1,463,530 

30,102 

0.02 

89,052,247 

0.03% 

1990/91 

1,513,096 

28,352 

0.02 

98,248,436 

0.03% 

1991/92 

1,531,796 

26,557 

0.02 

103,591,941 

0.03% 

1992/93 

1,563,800 

24,702 

0.02 

108,169,649 

0.02% 

1993/94 

1,581,700 

22,736 

0.01 

111,989,458 

0.02% 

1994/95 

1,594,800 

20,979 

0.01 

112,502,269 

0.02% 

1995/96 

1,620,700 

19,460 

0.01 

115,291,712 

0.02% 

1996/97 

1,653,100 

17,850 

0.01 

120,596,052 

0.01% 

1997/98 

1,689,908 

16,175 

0.01 

130,758,651 

0.01% 


Source: (1) State of California Department of Finance 

(2) Santa Clara Valley Water District Treasury Office 

(3) Santa Clara Countv Department of Finance 







Table IX 


SANTA CLARA VALLEY WATER DISTRICT 

Ratio of Annual Debt Service 
Expenditures for General Obligation Bonded Debt to 
Total Governmental Fund Type Expenditures 
Last Ten Fiscal Years 
(Dollars in Thousands) 






Total 

Ratio of Debt 





Governmental 

Service to 

Fiscal 



Total 

Fund Type 

Governmental 

Year 

Principal 

Interest 

Debt Service 

Expenditures * 

Expenditures 


FY 88/89 

$1,675 

** 

$1,675 

$37,720 

4.44% 

FY 89/90 

1,750 

** 

1,750 

41,984 

4.17% 

FY 90/91 

1,795 

$945 

2,740 

40,257 

6.81% 

FY 91/92 

1,855 

884 

2,739 

39,452 

6.94% 

FY 92/93 

1,966 

821 

2,787 

39,459 

7.06% 

FY 93/94 

1,756 

1,001 

2,757 

44,148 

6.24% 

FY 94/95 

1,756 

935 

2,691 

82,721 

3.25% 

FY 95/96 

1,520 

871 

2,391 

76,107 

3.14% 

FY 96/97 

1,610 

805 

2,415 

51,740 

4.67% 

FY 97/98 

1,675 

736 

2,411 

63,890 

3.77% 

* Includes General, 

Special Revenue and Debt Service Funds 



** Due to financial system conversion, separate interest expenditures were not 



determinable from prior records. 


Source: Santa Clara Valley Water District General Accounting & Financial Services & Systems Units. 
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Net 


Fiscal 

Year 

Adjusted 

Revenue 

Adjusted 

Operating 

Expense 

Revenue 

Available for 

Debt Service 

Debt Service Requirements 
Principal* Interest Total 

Coverage 

Factor 

1994/95 

$71,512 

$36,806 

$34,706 

$6,029 

$3,089 

$9,118 

3.8063 

1995/96 

73,670 

45,313 

28,357 

5,799 

2,976 

8,775 

3.2316 

1996/97 

81,415 

49,225 

32,190 

6,045 

2,735 

8,780 

3.6663 

1997/98 

74,186 

38,639 

35,547 

6,230 

2,466 

8,696 

4.0877 


Source? (1) Santa Clara Valley Water District General Accounting Unit 
(2) Santa Clara Valley Water District Treasury Office 

* Does not include debt service on general obligation debt 

** In July 1994, the District refunded its outstanding water revenue bonds and restructured its 
debt convenants under a Master Resolution governing the issuance of all Water Utility System 
debt obligations. This restructuring of debt convenants, included die method of calculating 
revenue bond coverage. Accordingly, the inclusion of data prior to fiscal year 1994/95 would 
not be comparable and has been omitted. 


For fiscal year 1997/98, operating revenue of $74,186 has been increased by $10,166 and 
operating expense of $63,139 has been decreased by $24,500 as prescribed by the Master 
Resolution. These adjustments relate primarily to intergovernmental revenues and depreciation 
and amortization. The complete calculation can be obtained from the Finance Department 
at 5750 Almaden Expressway, San Jose, CA 95118. 





Table XI 


SANTA CLARA VALLEY WATER DISTRICT 

Computation of Direct and Overlapping Debt 
June 30, 1998 

1997/98 Assessed Valuation 
Redevelopment Incremental Valuation 
Adjusted Assessed Valuation: 


$ 130,758,651,085 
14,428,234,043 
$ 116,330,417,042 


OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 6/30/98 


Santa Clara County Flood Control and Water Conservation District, Zones W-l and NC-1 

100% 

$ 

16,175,000 

Milpitas Unified School District 

100% 


43,850,000 

Palo Alto Unified School District 

100% 


123,265,000 

East Side Union High School District 

100% 


57,724,912 

Santa Clara Unified School District 

100% 


50,000,000 

Unified School District Lease Tax Obligations 

100% 


34,620,000 

Mountain View-Los Altos Union High School District 

100% 


37,730,000 

Alum Rock Union School District 

100% 


37,637,252 

Campbell School District 

100% 


43,601,346 

Cupertino Union School District 

100% 


55,914,985 

Evergreen School District 

100% 


38,049,624 

Franklin-McKinley School District 

100% 


31,660,000 

Other School Districts 

100% 


175,672,243 

City of Saratoga 

100% 


340,000 

Midpeninsula Regional Park District 

69.8% 


22,650,425 

Parking Districts 

100% 


8,010,000 

Community Facilities Districts 

100% 


11,120,000 

City of San Jose Special Assessment Bonds 

100% 


85,363,502 

City and Special District 1915 Act Bonds (Estimated) 

100% 


100,820,282 

TOTAL GROSS OVERLAPPING TAX AND ASSESSMENT DEBT 


T 

974 , 204,571 

Less: Santa Clara County Flood Control and Water Conservation District, Zone NC-1 



1,275,000 

TOTAL NET OVERLAPPING TAX AND ASSESSMENT DEBT 


T 

972 , 929,571 

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT: 

% Annlicable 


Debt 6/30/98 

Santa Clara County General Fund Obligations 

100% 

$ 

531.335,000 

Santa Clara County Office of Education Certificates of Participation 

100% 


20,660,000 

Foothill-DeAnza Community College District Certificates of Participation 

100% 


38,364,749 

Other Community College District Certificates of Participation 

Various 


14,723,808 

Gilroy Unified School District Certificates of Participation 

100% 


13,840,000 

San Jose Unified School District School Certificates of Participation 

100% 


28,640,000 

Cupertino Union School District Certificates of Participation 

100% 


14,870,000 

Other School District General Fund Obligations 

Various 


33,152,337 

City of Campbell Certificates of Participation 

100% 


23,915,000 

City of Cupertino Certificates of Participation 

100% 


52,130,000 

City of Mountain View General Fund Obligations 

100% 


30,689,197 

City of San Jose General Fund Obligations 

100% 


301,823,223 

City of Santa Clara General Fund Obligation 

100% 


56,830,000 

City of Sunnyvale General Fund Obligations 

100% 


28,780.000 

Other City General Fund Obligations 

100% 


16,144,040 

Mid-peninsula Regional Park District Certificates of Participation 

69.8% 


32,520,426 

Santa Clara Valley Water District Certificates of Participation 

100% 


132,885,000 

Other Special District General Fund Obligations 

100% 


6,566,710 

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 


T 

1 , 377 , 869,490 

Less: Cities of San Jose and Mountain View Certificates of Participation 




(100% self-supporting from tax increment revenues) 



199,705,000 

El Camino Hospital Authority 



2,775,000 

TOTAL NET DIRECT AND OVERLAPPING LEASE OBLIGATION DEBT 


T 

1 , 175 , 389,490 

GROSS COMBINED TOTAL DEBT 

(1) 

$ 

2 , 352 , 074,061 

NET COMBINED TOTAL DEBT 


$ 

2 , 148 , 319,061 


(1) Excludes tax and revenue anticipation notes, revenue, mortgage revenue and tax allocation bonds 
and non-bonded capital lease obligations. 

RATIOS TO ADJUSTED ASSESSED VALUATION 

Combined Direct Debt ($132,885,000) 0.11% 

Gross Combined Total Debt 2.02% 

Net Combined Total Debt 1.85% 

Source: Prepared for the Santa Clara Valley Water District by California Municipal Statistics, Inc. 


91 



International Business Machines Corp 
Pacific Bell 

Lockheed Missiles and Space Co, Inc 




Pacific Gas and Electric Company 














Table XIII 


SANTA CLARA VALLEY WATER DISTRICT 

Demographics 


Established 

1929 

Service Area 

1300 

Population Served: 

1.7 

Facilities: 

Acres of groundwater recharge ponds: 

393 

Miles of canals: 

17.3 

Miles of pipeline: 

142 

Miles of tunnels: 

8.4 

Number of treatment plants: 

3 

Number of pumping stations 

3 

Number of treated water reservoirs: 

1 

Number of reservoirs: 

11 

Total district reservoir capacity: 

169,415 


Public and private water retailers served 

10 

Water demand per fiscal year 

348,000 

Miles of creeks and rivers managed 

for flood control 

700 


Number of employees 

544 

Average years of service of employees 

10.5 


square miles, (15 cities) 
million 


acre feet 


acre feet 


Source: Santa Clara Valley Water District Public Information Office 
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Santo Clara Volley Water District 


5750 Almaden Expressway 
San Jose, California 95118-3686 
(408) 265-2600 • Fax (408) 266-0271 










